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CURRENCY AND BANKING PROBLEMS 
HANGES of vital importance and far-reaching consequence for either good 
or ill will be introduced in the currency and banking systems of this 
country within the next few years. The bitter experiences of the past, 
brought on by blind faith in false guidance, by the adoption of sophistries and abor- 
tive laws, all give warning of the grave responsibilities which must attend any 
efforts of reform in this direction. One conclusion we may safely derive from 


history and that is, that every nation must work out its own salvation not only in 
the social and political sense, but in the perfection of monetary and banking sys- 
tems. Old World standards and methods may offer many valuable lessons and 
suggestions. But our country, with its mixed population, its vast resources, geo- 
graphical stretches and peculiar economic conditions, demands a solution in the 
settlement of currency and banking problems which shall be free from foreign 


prejudices or influences. 

Because postal savings banks are successful in foreign countries offers no 
reason for introducing the plan in the United States. If the central bank idea is 
eventually adopted in this country it will have to differ materially from Euro- 
pean systems. Whatever may be the scheme of currency reform determined upon 
by the Currency Commission and adopted by Congress its practicability and useful- 
ness will depend wholly upon the extent to which it meets conditions which are 
essentially American. 

Take, for example, the tremendous growth of the trust company in the 
United States. It is the product of fertile American brains and enterprise. The 
Japanese, with their genius for assimilating all that is best in the financial systems 
of other countries, have bodily appropriated the trust company idea as the most 
advanced of our fiscal institutions. With their five billion gross resources, their 
record of stability in times of panic or prosperity, the trust companies of this 
country are foremost in abetting the natural and economic development of this 
country. The National banks and the trust companies are the two greatest 
financial and banking forces of this country; the one under Federal control 
the other under State government. To reconcile their respective functions 
and define more clearly their respective spheres of usefulness is one of the great 
problems to be decided in the near future. 
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INVESTMENT OF TRUST FUNDS IN PENNSYLVANIA 


ROLAND L. TAYLOR 
Vice-President The Philadelphia Trust, Safe Deposit and Insurance Company 
T becomes evident upon a perusal of the statutes of Pennsylvania governing 
the investment of moneys in the hands of those acting in a fiduciary capacity 
that here is shown that spirit of conservatism which has become a synonym 
for things Pennsylvanian or Philadelphian. Not alone does this appear in the 
laws on the statute books, but the whole body of the decisions in the causes relat- 
ing to inheritances, as a comprehensive term for all manner of devises and be- 
quests, as well as kindred gifts inter vivos, shows that intelligent and painstaking 
consideration which is justly due those who are dependent upon the common- 
wealth for protection, whether as the beneficiary of the donor or as the represen- 
tative of the latter, who has accepted the duty of carrying out his wishes. And 
while in many respects the statutes in question might seem at first glance unduly 
restrictive, their purpose is so plain, and withal so praiseworthy, that even if by 
force of circumstance we may have in a measure outgrown their limitations, 
there is little that may be said of them by way of adverse criticism. Since the 
advent of the trust company, which deservedly has taken over the great volume 
of this business in Pennsylvania, and particularly in Philadelphia, and the healthy 
growth of the sentiment that trust funds are peculiarly sacred, it is probably true 
that there is less need of the statutory safeguard against the speculative tendency. 
As a matter of fact, however, the instances in which the trustee is specifically 
restricted to those investments sanctioned by law is the exception rather than 
the rule, the custom having arisen of relieving the trustee from the laws’ re- 
quirements as a result of the conservative management and responsibility of the 
corporate trustee and the protection afforded by the courts in the settlement of 
fiduciaries’ accounts. 

The first statutory regulation of investments by trustees in Pennsylvania 
was an act passed in 1824, which was substantially re-enacted in 1832. This pro- 
vided that fiduciaries having moneys to invest might petition the Orphans’ Court 
of the proper county for leave to invest, whereupon it would be lawful for the 
court to direct the investment in the stocks or public debt of the United States. 
the State of Pennsylvania, or the city of Philadelphia, and in real securities, 
without liability on the part of such fiduciaries for loss if the court’s order be 
carried out, with the further provision that the court had no authority to make 
an order contrary to the directions contained in any trust instrument regarding 
investment. This statute makes no reference whatever to trusts under the juris- 
diction of the Court of Common Pleas. I am advised that this may be perhaps 
owing to the fact that prior to the Act of 1832 the Orphan’s Court had no general 
equity jurisdiction and even under that act less wide jurisdiction than has since 
been given it, and it may have been properly thought that the Courts of Common 
Pleas had under general equity powers the right to control and approve the in- 
vestments of trustees whose accounts were cognizable in that court. 

The Act of April 13, 1854, enlarged this authority of the courts to the ex- 
tent of enabling such fiduciaries by leave of the proper court to invest trust 
moneys in ground rents or other real estate, where, in the opinion of the court, 
it will be to the advantage of the estate, and where such investment will not 
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change the course of succession with respect to the heirs and next of kin of the 
cestuis-que-trustent. The Act of May 8, 1876, still further enlarged these powers 
by making the bonds of any county, city, school district or municipal corporation 
within the State legal investments, and since the creation of townships of the 
first class, their bonds also are included under the head of municipal corporation 
securities. As an indication that before 1870 railroad securities were recognized 
as a first-class investment, we find that an Act of April 1, 1870, and of March 209, 
1872, authorized the investment by fiduciaries in certain railroad bonds, but these 
acts were avoided by Article III., Section 22, of the new Constitution, which 
went into operation on January 1, 1874, and which reads: “No Act of the Gen- 
eral Assembly shall authorize the investment of trust funds by executors, admin- 
istrators, guardians or other trustees, in the bonds or stocks of any private cor- 
poration and such acts now existing are avoided saving investments heretofore 
made.” Still another Act, that of April 4, 1874, attempted to reinstate railroad 
securities in the list, but in the absence of any amendment to the Consitution it 
will of course remain nugatory. 

Early decisions have established that the Act of 1832 was not intended to 
render it compulsory upon the trustee to secure the sanction of the court in each 
case of investment, but rather “to point out for him a course free from risk not to 
interdict every other one.” The Act of 1854, however, specifically states that 
investments in ground rents and real estate may be made by leave of the proper 
court. It remains, therefore, that fiduciaries not relieved of the law’s restriction 
by their donors or grantors may, without application to the courts, invest in 
Government, State and municipal securities within the limitations described and 
in real securities, which is generally interpreted to mean mortgages which are 
first liens upon real estate within the State of Pennsylvania, though there has 
been apparently no decision clearly defining the exact limitations of this pro- 
vision. 

Whether, notwithstanding the provisions of the Constitution and the prohibi- 
tion of the Legislature making railroad securities a legal investment, the trustee 
might not still be justified in investing in first mortgage bonds of a railroad 
company of ample capital and good credit, on the general ground of such railroad 
bonds being by reason of its property holdings virtually real securities, is open 
to question. 

The object, of course, of this restrictive legislation is that the possibility of 
the diminution of the corpus of the trust estate may be reduced to a minimum, 
and while this is accomplished, the effect is that the trustee has a very limited 
field for investment and the beneficiary a lesser return on the principal, unless 
the average yield be augmented by the investment, in part at least, in mortgages 
upon which the rate of interest has remained relatively higher than on any 
other class of legal securities. As it is a well-established principle that the life 
tenant, being the first consideration of the donor, shall be accorded as fair treat- 
ment as the remainderman, the income feature in the management of a trust 
estate is not an unimportant one. It is seldom, therefore, that a testator or a grant- 
or does not now insert some sort of a “non-legal” clause in the trust instrument. 
It may be an absolute discretionary clause, or it may except stocks, which, 
because of certain obvious characteristics, are not generally regarded as desir- 
able investments for trustees, or it may authorize the investment in certain classes 
of securities unmistakably described therein. The cases where the author of 
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any trust instrument deliberately confines his appointee to the securities sanc- 
tioned by law are now comparatively rare. Trustees and other fiduciaries so 
restricted may be acting under old instruments, or under those drawn in ignor- 
ance of the necessity or advantage of a relieving clause, or.under the appoint- 
ment of the courts where a strict adherence to the requirements of the statutes 
is obligatory. Lest it appear to the uninformed that the granting of an absolute 
discretionary power be unwise in that it would leave open the way for a reck- 
less dissipation of the fund in unsound securities, it might be well to say that 
here the courts act as the necessary check upon any tendency toward such in- 
vestment. The measure of duty required of fiduciaries is common skill, common 
prudence and common caution, and if it be not shown that there has been ex- 
ercised the care that prudent business men would use under similar circumstances, 
the trustee is rendered liable to surcharge. On the other hand, trust funds must 
be rendered productive and such moneys may not be “buried in a napkin.” 
There is no justification for the timid trustee who deposits his funds in a savings 
bank, for he will be held accountable for the difference between what he has 
received upon it in the way of income and what it would have yielded had it been 
properly invested. Herein lies one of the strongest reasons for the existence 
as it is to-day of that highly organized agency, a growth of comparatively recent 
years, the “trust company.” To attempt to add anything to what has already 
been written about the superior advantages offered by such an organization to 
those making provision for the future, must needs be a work of supererogation. 
The immense advantages afforded by the trained specialists in its various lines, 
whose expert knowledge is the culmination of years of experience, is so self- 
evident as to render comment thereon needless, but this much may be said, that 
in no part of the management of trust estates must be exercised more skill, more 
prudence, or more conscientious attention to detail, than in the matter of invest- 
ment, and it is to its facility for supplying this sort of service that must be 
largely attributed its phenomenal growth along the lines upon which it was 
originally designed. This is true of the trust company in Pennsylvania, and 
particularly in Philadelphia, where the aggregate of such funds in its hands 
reaches an imposing figure. In gauging the qualifications of a prospective fiduc- 
iary, the best indication of what would be its policy toward its trust estates would 
be found in its report of the conduct of its own affairs. It must reasonably be 
assumed that a company which has been successful in the management of the 
moneys of its stockholders and depositors would be equally successful in the 
management of its trust funds. The publicity given the transactions of such 
companies in the periodical reports made to the Banking Department of the State 
of Pennsylvania makes this sort of information easy of access. The exhaustive 
examinations made from time to time by that Department covering the trust 
accounts, as well as all other branches of the business, the complete separation 
of trust funds from general assets, and the independent examinations by public 
accountants, and by directors themselves, are all factors not to be overlooked 
in a consideration of this question. On the whole, with the legislation described, 
the low rate of taxation on money at interest, the equitable governing principles 
laid down by the courts, and the careful management of the corporate trustee, the 
conditions surrounding the investment of trust funds in Pennsylvania must 


appeal to those contemplating the creation of trusts as inviting their confidence. 
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NEW YORK TRUST COMPANIES RESERVE REQUIREMENTS 


N February 1, 1909, the new cash reserve law for trust companies of New 
York, enacted at the last session of the Legislature, goes into full effect. 
In accordance with the provisions of this law there has been a gradual 
and steady increase in reserve held by trust companies in vault and in cash re- 
sources. On and after the date above mentioned, the trust companies of 
Manhattan will be required to maintain a cash reserve in vault equivalent to at 
least 15 per cent. of the aggregate deposits, minus those classes of deposits which 
are specifically exempted under the law. This applies likewise to all trust com- 
panies in the other boroughs of Greater New York which have branch offices 
in Manhattan. Trust companies in Brooklyn and other boroughs, which have 
no Manhattan branches are required to keep a reserve of 15 per cent., of which 
at least 10 per cent. shall be cash in vault and 5 per cent. may be kept on deposit 
in other designated depositaries. Outside of Greater New York all trust com- 
panies are required to maintain a total cash reserve of 10 per cent., of which at 
least 5 per cent. shall be cash in vault and 5 per cent. on deposit. 

According to the weekly statements rendered by trust companies of Greater 
New York, January 23, one week before the law goes into full effect, their 
total deposits aggregated $1,064,906,300; the amount of specie totaled $94,125,- 
700, and legal moneys $10,580,100. The amount of cash reserve on deposits in 
other banks on that date was $312,245,800. Allowing for deposits which are 
exempted under the law and the difference in reserve in favor of Brooklyn trust 
companies, there is approximately $14,000,000 additional cash necessary to meet 
the 15 per cent. requirement February 1. On the basis of $1,018,260,500 de- 
posits reported by Greater New York trust companies January 2, with $95,455,- 
200 in specie and legals, there was in actual figures a total of $24,298,600 neces- 
sary to make up the 15 per cent. This total has been decreased by the amount of 
cash added since January 2. Considering that the trust companies have a total 
of $312,245,800 on deposit in other banks, it is evident that the enforcement of 
the law will entail no apparent hardship. In fact, a number of trust companies 
already have more than the requisite 15 per cent. cash in their vaults. 

The banking department has issued a circular which sets forth the method of 
computing reserves under the law. In order to-ascertain the amount of aggregate 
deposits upon which reserves are required it is necessary to add the following: 
Amount due banks, amount due bankers, amount due trust companies, amount 
due savings banks, amount due other depositors, amount due on certificates of 
deposit, amount due on certified and cashier's checks, amount due on unpaid 
dividends. Deductions allowed under the law are: Amount due from banks and 
trust companies not reserve depositories; amount due from reserve depositories, 
excess over amount required to maintain reserve; amount due on exchanges and 
checks on other banks and trust companies ; amount due moneys held in trust not 
payable under the conditions of the trust within 30 days; amount due on time 
deposits not payable within 30 days represented by certificates showing the 
amount of the deposit, date of issue and date when due; amount due deposits 
secured by outstanding unmatured bonds of the State of New York. 

In case reciprocal accounts are kept with reserve depositories, only the excess 
due can be counted as reserve. 
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As amended section 164 of the banking law requires reserve on aggregate 
deposits “exclusive of moneys held by it in trust, which are not made payable 
under the conditions of the trust within thirty days and also exclusive of time 
deposits not payable within thirty days represented by certificates showing the 
amount of the deposit, the date of issue, and the date when due and also ex- 
clusive of deposits which are secured by outstanding unmatured bonds issued 
by the State of New York. The whole of such reserve fund must consist of 
either lawful money of the United States, gold certificates, silver certificates, or 
notes or bills issued by any lawfully organized National banking association.” 

Owing to the fact that the trust companies of New York are not affiliated 
with the New York Clearing House, it is obvious that they will continue to 
maintain large balances in National banks in order to effect daily exchanges. 
Including cash in vaults and on deposit the trust companies of this city held on 
January 23 a total reserve of 32.4 per cent. The prevailing conditions in the 
money market render it possible to comply to the new reserve requirements 
without causing any appreciable change in existing conditions. 


THE POSTAL SAVINGS BILL IN CONGRESS 


Aside from purely political and party considerations no tenable argument 
has been presented in the discussion in the United States Senate favoring the 
enactment of the Carter postal savings bank bill. The bill was taken up January 
6 in the Senate and read for amendment with the understanding that a vote on 
the measure and the various amendments would be asked for before adjournment. 

The Senate committee considering this measure, have been made fully 
cognizant of the opportunities for fraud which are offered to debtors by this pro- 
posed law. Clearing House associations and representative commercial bodies 
have forwarded resolutions setting forth the dangerous and abortive character 
of the provisions in the Carter bill. It is reassuring to be able to state that a 
number of Senators are in favor of postponing action on this subject until the 
Monetary Commission makes its final report. It remains, however, for the 
banking interests of this country, who are most familiar with actual conditions, 
to exert every possible pressure upon their representatives in Congress to defeat 
passage. 


THE STATISTICAL RECORD OF 1908 


The total bank clearings for the United States during 1908 aggregated $132,310,000,000, 
as compared with $144,888,663,000 in 1907; railroad gross earnings are estimated at $2,378,- 
000,000, compared with $2,602,757,000 in 1907; railroad dividends and earnings, $538,000,000, 
compared with $551,948,549 the previous year; railroad mileage 231,342, compared with 228,- 
128 in 1907; railroad receiverships $596,359,000, as against $13,585,000 in 1907; New York 
stock sales, shares, 197,820,698, as against 196,438,824 shares in 1907; New York bond sales 
$1,076,000,000, as against $526,170,450 in 1907; money in circulation $3,135,000,000;/ National 
bank deposits $4,725,000,000; all bank and trust company deposits, $13,000,000,000; Govern- 
ment receipts, $577,137,109, as compared with $654,257,000 in 1907; Government expenditures 
$692,708,070, as against $601,666,316 in 1907; merchandise exported $1,730,000,000, as against 
$1,923,395,000 in 1907; merchandise imported $1,095,000,000, as compared with $1,423,289,000 
in 1907; gold exported $81,000,000, against $55,215,000 the previous year; gold imported $46,- 
000,000, as against $143,398,072 in 1907; immigration 405,000, as compared with 1,333,166 
in 1907; world’s gold production $445,000,000, and mineral produced in the United States 
$1,910,000,000, as against $2,069,289,000 during 1907 
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REVIEW OF BANK AND TRUST COMPANY SUSPENSIONS COVERING 
A PERIOD OF SIXTEEN YEARS 


DURABILITY OF THE TRUST COMPANY 


N exhibit of bank and trust company suspensions in the United States for 
the period from 1893 to the close of 1908, based upon reports carefully 
compiled by Bradstreet’s, affords comparisons which justify the state- 

ment that the trust company as an organization is the strongest in withstanding 
attacks of panic and contributes the lowest number of suspensions or failures. 
A summary of the total number of bank and trust company suspensions during 
the past sixteen years shows: 

Private Banks 686. 

State Banks 559. 

National Banks 359. 

Savings Banks 167. 

Trust Companies 84. 

A further comparison of suspensions based on the total number of the 
respective classes of banking institutions and their gross resources substantiates 
the fact that the trust companies present the highest record of solvency. In an- 
alyzing the table published herewith it must be understood that the suspensions 
include all the institutions which closed their doors, whether permanently or 
temporarily. The liabilities and indicated assets are computed on the basis of 
figures available at the time of suspension or subsequent reports of temporary or 
permanent receivers placed in charge. Obviously, the totals are subject to very 
material revision because of the resumption of suspended institutions. This is es- 
pecially true in regard to the total liabilities and assets of trust companies in 
New York City which suspended during the panic of 1907, where all deposit and 
other liabilities were not only fully satisfied but all save one small trust company 
resumed business under conditions which involves no ultimate sacrifice to credi- 
tors. So far as the record for all trust companies of United States is con- 
cerned, which suspended during the last quarter of 1907 and during 1908, the 
majority have reopened for business, and where permanent receivers have been 
appointed the losses will be divided among less than half a dozen failed com- 
panies, notably the California Safe Deposit & Trust Company. The same re- 
vision applies to the record of National bank, State bank and savings bank sus- 
pensions. It is true, however, that the final figures as to failed banks and trust 
companies distinctly favor trust company solvency. 

Comptroller of the Currency Murray reports that of “thirty-three National 
banks which failed in the year ended October 31, 1908, nine banks with an aggre- 
gate capital of $1,290,000 were restored to solvency, while receivers proceeded 
to liquidate the affairs of twenty-four found to be irretrievably insolvent.” The 
assets of these twenty-four banks aggregated $31,415,511 and the liabilities, so 
far reported, $19,342,610. Since the organization of the National banking 
system to the close of the past year 499 National banks were placed in charge 
of receivers, of which twenty-one were restored to solvency, 401 have been 
liquidated, with 77 active receiverships pending. 

According to Bradstreet’s, the greatest relative damage among financial 
concerns during 1908 was visited upon private banks, which furnished 41 per 
cent. of financial suspensions. 
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597,76 19 
3,537,880 
1,373,114 
1,893,072 


5,024,040 
1,510,000 
1,186,750 
23,497,104 


ITIES 
$27,874,197 
22,199,622 

6,822,952 
3,089,423 
5,481,200 
7,286,777 
1,709,773 
7,161,339 
4,083,660 
4,847,201 

2,822,890 
4,085,477 
6,654,670 
2,537,718 
1,712,450 

,C 


22,929,225 


Loan and 
Trust Co’s. 


15 
17 


a 
re) 


$9,313,671 
104,192,210 
4,490,000 
6,390,055 


523,575 


14,357,500 


$12,547,871 
118,338,036 
7,725,000 
6,846,377 
2,750,300 
14,438,168 


6,025,000 
6,401,412 

550,000 
4,089,372 


I< 


165,000 
1,012,000 


22,388,000 


COMPANY SUSPENSIONS FOR SIXTEEN YEARS 


Total 
132 
89 
45 
63 
96 
go 
29 
56 
43 
37 
5! 
105 
197 
135 
89 
598 


$66,735,872 
188,464,606 
1 3,004,135 
18,438,860 
15,932,622 
27,256,855 
3,882,486 
10,198,085 
3,910,510 
17,542,636 
12,308,820 
15,733,902 
47 528,728 
13,891,395 
10,985,632 
184,281,014 


$93,525,408 
206,266,363 
22,879,445 
24,019,740 
22,339,306 
34,151,077 
6,408,738 
15,622,837 
8,587,468 
24,504,570 
15,997,792 
20,694,509 
56,079,370 
22,764,638 
13,969,950 
170,295,678 


LARGE TRUST COMPANY SURPLUS AND DIVIDEND 


The Union Trust Company of Pittsburg has added $1,000,000 to its surplus, making the 
total capital and surplus $26,500,000. 
66 per cent., including regular and extra declarations. 


The dividend disbursement during the past year was 
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EARNING CAPACITY AND VALUE OF TRUST COMPANY STOCKS 


L. A. NORTON, NEW YORK 


ROM the investment point of view, the value of any stock is measured not 
so much by its dividends as by its earning capacity. 


The sources of income of a trust company may be divided broadly 


into three general classes. First, income from its various trusts; second, income 
from its investments; third, income from its loans. From the nature of the 
business, the income from the first source, that of trusts, ought to be a fairly 
steady one. The income from the second source, that of investments, would be 
fairly steady if market fluctuations could be disregarded, but as it is customary 
to show investments at market value, it is evident that a year of rising prices 
in securities will increase the apparent earnings from this source, while a year 
of falling prices will reduce such apparent earnings and might even show a 
large deficit while the investments themselves and their actual incomé remain 
unchanged. The income from the third source, that of loans, will, of course, 
vary greatly from year to year in accordance with variations in the money 
market. 


It is apparent, then, that no fair judgment as to the average earning 
capacity of the trust companies can be had from the consideration of the earn- 


ings of a single year. 


If, however, we make a comparison extending over a series of years, cover- 
ing both rising and falling markets, and both high and low interest rates, we 
may perhaps be able to obtain a kind of perspective view which will be of some 
value. Leaving dividends out of the consideration, a comparison of book values 
at the end of each year for a series of years, with the net change for the entire 
period, ought to give us a fair measure of the general prosperity of the business 
as a whole. To make this comparison intelligible, however, we must eliminate 
from the table all companies that have made changes in capitalization within the 
period and show only such changes as are the direct results of earnings in 
relation to expenses and dividends. 


If we go back four years for this purpose we find that there are twenty- 
eight trust companies in Greater New York that have made no changes in 
capitalization since December 31, 1904. Of these twenty-eight companies five 
show a small net decrease in book value for the four years, one remains un- 
changed and twenty-two show important increases as will appear by the follow- 
ing tabular statement: 
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Book val. Book val. Bookval, Book val. Book val. Net ch’ge 
Dec. 31, '04 Dec. 31. 05 Dec. 31. 06 Dec. 19, 07 Nov. 27, 08 4 years 


Bankers 187 214 206 270 +100 
Brooklyn 314 318 296 304 +9 
Central 1562 1670 1559 1633 +210 
Equitable 440 452 439 448 +27 
Farmers Loan & Trust 797 826 655 792 +20 
Fifth Avenue 261 274 240 281 +34 
Guaranty 397 416 416 454 +79 
Kings County 398 422 439 460 +81 
L. I. Loan & Trust 258 278 254 303 +53 
Manhattan 322 349 268 333 +36 
Mercantile 434 451 460 407 +43 
Metropolitan ) 428 444 449 499 +83 
Morton 454 495 458 474. +45 
N. Y. Life Ins, & Trust 404 426 519 +145 
New York Trust 42 448 458 447 +30 
Standard 241 211 238 +35 
Title Guarantee & Trust 274 279 300 +76 
Union 885 922 832 918 +33 
U. S. Mortgage & Trust 30° : 342 315 328 +25 
United States 740 787 —T73 
Van Norden 233 261 +41 
Washington : 316 313 : +43 


It will be noted that seven companies have shown an increase in book value 
for each of the four years, even including the panic year, 1907. These seven 
companies in the order of the net amount of increase are as follows: New York 
Life Insurance & Trust Company, Metropolitan Trust Company, Kings County 
Trust Company, Title Guarantee & Trust Company, United States Trust Com- 
pany, Mercantile Trust Company, Van Norden Trust Company. 

A comparison of the average book values of all the twenty-eight com- 
panies at the end of each year is readily made by finding the sum of the book 
values for that date and dividing by the number of companies. This does not 
give us the exact ratio of total capital and surplus to total capital, as the com- 
panies have not all the same amount of capital stock, but this result gives us 
an approximation which will be near enough for the purposes of this compar- 
ison. Pursuing this method, we find the following: Average book value Dec. 31, 
1904, 383; average book value Dec. 31, 1905, 401, increase 18; average book 
value Dec. 31, 1906, 421, increase 20; average book value Dec. 19, 1907, 397, in- 
crease 24; average book value Nov. 27, 1908, 429, increase 32; net increase in 
average book value in four years, 46. Reducing this to a percentage of the 
book value as of December 31, 1904, we find that these companies have ,earned 
in four years in addition to all dividends paid, about 12 per cent. on the entire 
amount of capital and surplus or an average of about 3 per cent. per annum, and 
that on capital alone their average earnings have been at the rate of about 114% 
per cent. per annum in addition to the dividends paid. 

This having been done in a period which includes a first-class panic, there 
are perhaps good grounds for believing that the results of the next four years 
will be at least as good and we may possibly not be considered too optimistic if 
we express the hope and expectation that they will be considerably better. 
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If, now, we turn from the consideration of comparative book values to that 
of comparative prices for the stocks of these companies, we find a very different 
story. The following table shows bid prices of December 31, 1904, as compared 
with those of December 31, 1908, and also the bid prices as of December 31, 
1907, for all of companies on whose stocks a bid price was then found quotable: 


Bankers 
Brooklyn 
Central 
Equitable 


Farmers Loan & Trust 


Fifth Avenue 
Guaranty 
Kings County 


L. I. Loan & Trust 


Manhattan 
Mercantile 
Metropolitan 
Morton 


N. Y. Life Insurance & Trust. 1025 


New York 
Standard 


Title Guarantee & Trust 


Union 


U. S. Mortgage & Trust 


United States 
Van Norden 
Washington 


Bid pr. 
Dec. 31, ’07 


400 
400 
1500 


400 


Bid pr. 
Dec. 31. '08 


490 
395 
1800 
400 
1200 
400 
550 
450 
290 

35 

2 

I 


450 
1100 
575 
325 
430 
1100 
360 
1125 
250 
400 


Net ch’ge 
4 years 


Net ch’ge 
4 years 


bid price book value 


+115 
+5 
—35° 
—275 
—250 
—125 
—120 
+s 
—125 
—250 
—I110 
—45° 
+75 
—II5 
—165 
—325 
—I115 
39? 
+30 


—I5 


+100 
+9 
+210 
+27 
+-20 
+34 
+79 
+81 
+53 
+36 
+43 
+83 
+45 
+145 
+30 
+35 
+76 
+33 
+25 
+73 
+40 
+43 


Averaging bid prices in the same manner as we have averaged book values, 


we find the following averages for the twenty-eight companies: Average 
bid price December 31, 1904, 639; average book value, same date, 383. Average 
bid price, December 31, 1908, 525; average book value same date, 429. 

Thus while the average book value has increased 46 points in four years, the 
average bid price has decreased 114 points in the same period, so that it would 
require an average advance of 160 points to bring the prices of these stocks back 
to the same relations to book values as obtained at the close of 1904. 


Expressing this in percentage, we find that December 31, 1904, the average 
bid price was 167 per cent. of average book value at that date, while on December 
31, 1908, the average bid price was only 122 per cent. of average book value. 
Or in other words while the market appraisal of the good will of these com- 
panies was at the end of 1904 about 67 per cent. of capital and surplus it is now 
only about 22 per cent. It would seem a reasonable expectation, that with nor- 
mal business for the next two or three years, we shall see a very important ad- 
vance in the average prices of the stocks of the trust companies of Greater New 


York. 




















































































































































TRUST COMPANIES 


MONTHLY STATEMENT OF LOANS, DISCOUNTS AND SECURITIES TO 
DIRECTORS 


HAPTER 155 of the banking laws of 1908, enacted at the last session of 
the New York Legislature, provided that every bank or trust company 
under the supervision of the State Banking Department should designate 

an officer to prepare and submit to each director or trustee at the regular monthly 
board meeting, “a written statement of all purchases and sales of securities, and 
of every discount and loan, exclusive of discounts and loans of less than one 
thousand dollars, made since the last regular meeting of the board, describing 
the collateral to the loans so made as of the date of the meeting at which such 
statement is submitted. Such statement shall also contain a list giving the 
aggregate of loans and discounts to each individual, firm, corporation or associa- 
tion, whose liability to such corporation has been increased one thousand dollars 
or more since the last regular meeting of the board, together with a description 
of the collateral to such loans neld by such corporation at the date of the meet- 
ing at which such statement is submitted.” 

This requirement has caused considerable hardship upon trust companies 
and banks. The executive officers of trust companies heartily favor the principle 
involved in this requirement, namely, that of keeping directors closely in touch 
with affairs and cultivating personal familiarity with the condition of respective 
institutions. But it is believed that the same desired result might be obtained 
without demanding such labors and unnecessary details as called for under 
existing regulations. Although there is no present intention of appealing to the 
Legislature, many trust company officers believe it would be both wise and fair 
to secure a modification of this section of the banking law which shall render 
such monthly reports less liable to misinterpretation, omit certain unnecessary 
details and still preserve the intent of this chapter. No well conducted trust com- 
pany is averse to statutory requirements seeking to establish closer relations 
between executive management and the directors. It is possible, therefore, 
that the Banking Department will take cognizance of this state of affairs and 
with the co-operation of bank officers evolve a form of report which shall be 
mutually satisfactory. 

Trust company and bank officers of this State have manifested an earnest 
and most conscientious desire to meet the requirements of the State Banking 
Department in securing a thorough adjustment to the newly devised laws. 
Superintendent Clark Williams acknowledges this ready co-operation on the 
part of the banking and trust company fraternity in his last annual report. It 
is generally recognized that enforcement of these requirements contributes to- 
ward creating the highest possible standard of safe conduct and management 
in the affairs of banks and trust companies. While some of the requirements 
have not yet been fully tested by time the general impression is that the new 
enactments are most satisfactory. Whatever criticism is expressed is mainly 
directed to Chapter 155, relating to monthly reports to directors. 
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The following form of statement of purchases and sales of securitics and of 
discounts and loans, has been prepared by Attorney James M. Gifford, of Gif- 
ford, Hobbs & Beard, who is well known as an authority on banking and trust 
company law. This form is employed by several institutions in making monthly 
reports and is prepared and sworn to by a designated officer of the bank or 
trust company. 


Statement of ail purchases and ssies of securttes and of every disrount and loan, exclumve of discounts and loans of leas than One thousand 
($1,000) Dollars, made since the last regular meeting of the Board of Directors or the Executive Committee of the 
Bank or Trust Company. of with a deaenption of the collateral to the loans s made as of the day 
a 9 together with a list giving the aggregate of loans and dis-ounts to each individual, firm, corporation or sasoc sadon 
whose liability to this corporanon has been increased One thousand ($1,000) Dollars or more since the last regular meeting of the Board of Directors 


wt the Executive Committee, with « description of the collateral to «uch loans beld by this corporation at said date 


STATEMENT OF ALL PURCHASES AND SALES OF SECURITIES 
PURCHASES SALES 
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PROTECTION OF POLICYHOLDERS OF FORMER WASHINGTON LIFE 
INSURANCE COMPANY 


Thorough examination of the condition of the Pittsburgh Life & Trust Company 
affords ample assurance that the interests of the policyholders of the Washington Life 
Insurance Company, which was absorbed by the former company, are fully protected. 
The Pittsburgh company recently increased its capital from $659,000 to $1,000,000, the in- 
crease being paid in cash, independently of the assets of the Washington Life taken over in 
pursuance of the contract of re-insurance. The Pittsburgh company has made application 
for admission to do business in this State, pledging itself to maintain against its insurance 
the full reserve required by the State as well as a reserve of $20,000,000 against the out- 
standing insurance of the Washington Life. 

The Pittsburgh Life & Trust Company is a strong and solvent institution, having in 
addition to its capital of $1,000,000 a surplus of more than $600,000. This places back of 
the policy contracts of the Washington Life double the amount of stockholders’ capital as a 
guarantee as compared with the capital assurance prior to this transaction. 


SAVINGS BANKS OF THE UNITED STATES 


According to a compilation issued by the Comptroller of Currency there has been a 
decrease in the deposits of the savings banks of the United States of $29,525,000 during the 
past year, and the average deposit has decreased from $429.64 in 1907 to $420.47 in 1908. 
The number of savings banks has increased 38 during this period and there has been a gain 
of 117,037 in the number of depositors. The grand total of savings in 1,453 savings banks in 
the United States in 1908 is $3,660,553,045, of which $1,257,537,805 is in New England; 
$1,724,857,207 in Eastern States; $15,596,247 in Southern States; $402,355,423 in Middle 
Western States; $5,512,000 in Nebraska and Colorado, and $254,695,083 in the Pacific States. 
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THE PRINCIPLE OF “JOINT CONTROL” IN MANAGEMENT OF 
TRUST COMPANIES 


W ITHIN the past few years trust companies have come to regard with 


increasing favor a system of independent auditing of the accounts and 

affairs of the various departments. A number of trust companies 
maintain their own auditors, responsible to a special committee of the board of 
directors. Other trust companies have secured the services of independent audit 
companies or of certified public accountants who offer special facilities in con- 
ducting periodical and exhaustive examinations. 

The Cleveland Trust Company has established an auditing department 
which is entirely independent of all officers and employees and directly account- 
able to the auditing committee of the board of directors. By virtue of this ar- 
rangement a plan of “joint control” is evolved which presents many striking 
and commendable features in safeguarding the business of a trust company. 
In this instance the auditing department is required to make a continued audit, 
keeping track of every transaction day by day. This work covers the main 
office and fourteen branches. Investments, loans with their collateral and re- 
serve cash, can only be moved in the presence of properly authorized representa- 
tives of both the auditing department and banking department. 

When the tellers are through with their work for the day, the auditing de- 
partment counts the tellers’ cash and places it in the vault, which is locked by 
two combinations, one of which is controlled wholly by the auditing depart- 
ment and the other by the banking department. The auditing department, 
therefore, of necessity, must be on hand the next morning when the tellers 
receive back their cash, for the vault door cannot be opened before both com- 
binations have been thrown. The reserve cash counted into the vault jointly 
by the auditor and teller is locked up in the same way and under exactly the 
same conditions of access. Collateral securities for loans, ordinarily under con- 
trol of the loan clerk, cannot be handled by the loan clerk, or any other authorized 
officer, except in the presence of the auditor’s representative. 

Following the perfection of the “joint-control” feature of the Cleveland 
Trust Company’s audit system as affecting its cash and securities, another ele- 
ment of safety and strength is embodied in the methods which this institution 
has introduced for the mutual protection of itself and its depositors against 
losses through forged checks, manipulated savings pass books and similar frauds. 
In this connection, all savings depositors are furnished a semi-annual statement 
of their accounts at regular interest crediting periods, January 1 and July 1, and 
are asked to report to the auditor any inaccuracies in their balances as shown by 
these statements. In this way, every one of the 70,000 depositors’ accounts with 
this company are under the “joint control” of the depositors and the auditing 
department. 

It is now contemplated that the development of this company’s audit system, 
in the near future, will include the verification of every bond, stock certificate or 
other document purchased by the bank, accepted by it as collateral security for 
money loaned, or held by it in trust for others. Large losses have been sus- 
tained in the past by banks and their depositors through fraudulent issues of 
bonds and stocks. This extension of verification proposes to do away with all 
dangers of this character. 
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THE REAL ESTATE MORTGAGE LOAN MARKET 


EDWIN W. COGGESHALL 
President The Lawyers’ Title Insurance and Trust Company, New York City 

T seems to me that the great lesson which the investigating public can learn 

from the story of the strenuous times of 1908 is that realty mortgages are in 

the long run, especially in periods of panic, the most satisfactory form of in- 

vestment, not only for the lender but also for the borrower. Compared with 

the millions upon millions of dollars that were outstanding in mortgage loans at 

the beginning of the recent panic, the number of foreclosures in New York 

County has, in my opinion, been astonishingly small, while the number of borrow- 

ers who were helped over the hard places by the great lending institutions was 
very large indeed. 

The result of this has been not only that, in a vast majority of cases, the 
owners of property have not lost their holdings, as compared with those who used 
other forms of security for money borrowed, but also that the lenders have, in 
almost every case, obtained a safe margin of security. In the small percentage 
of cases in which they were obliged to take the properties, they are now finding it 
possible to liquidate their original investment without loss. 

I attribute this exceedingly favorable situation in the mortgage bond mar- 
ket very largely to the concentration of large numbers of mortgages in the hands 
of great companies like the Lawyers’ Title Insurance and Trust Company, and the 
larger savings banks, whose interests are distinctly on the side of conserving real 
estate in bad times and good alike. 

The officers of these companies, almost without exception, during 1908 
used all their power and influence to prevent any squeezing of borrowers 
and to postpone to the last possible moment such foreclosures as became 
inevitable. The latter class of mortgages were almost invariably those upon 
unimproved or badly improved properties, where overbuilding had taken place, 
and the owners were unable to pay interest and taxes or a small amount toward 
reducing the principal. 

In all other cases this company and many of the savings banks extended 
their mortgages as liberally as possible. It was this fact, as it.seems to me, that 
kept the effects of the panic of 1907 from spreading to the real estate market 
in 1908, so that real estate men during the year had very little trouble compared 
with the experience of those in other lines of business. 


APPRECIATION IN AGGREGATE STOCK VALUES DURING 1908 


As an index of the extent of the return of prosperous conditions since the panic of 
1907, the appreciation in stock values of various corporations of this country is significant. 
Based upon a comparison of the stock values of 376 issues, embracing the representative 
railroads, industrial and miscellaneous groups, the appreciation during the past year 
amounted to $4,323,933,405. The aggregate value of these stocks at the last high prices was 
$11,253,752,949. 


PROPOSED LAW AGAINST FALSE CREDIT STATEMENTS 


General Counsel Thomas B. Paton of the American Bankers’ Association, has drafted 
a bill to punish the making of false statements in writing of financial condition in order 
to obtain credit either from banks or mercantile houses. The bill will be submitted to the 
New York Legislature at the present session. 
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TRUST COMPANIES AND CERTIFIED PUBLIC ACCOUNTANTS 


WILLIAM ARTHUR CHASE, LL. B., C, P. A., 


Vice-President of the National Association of C. P. A. 
McGregor, Chase & Co., Chicago, III. 


HE relationship which exists between professional accountancy and trust 
companies is an important one. In order the better to understand this, 
it will be well to glance briefly at their origin and development. They 

may be regarded in two aspects: as guardians and administrators of the funds 
of others; and as bankers or lenders of their funds from the investment of which 
they hope to derive a profit. As they usually owe their existence to the prior con- 
dition let us consider this first. 

A trust in its technical sense has been defined as “the right enforceable 
solely in equity to the beneficial enjoyment of property of which the legal title is 
in another. The radical idea of a trust is this separate co-existence of the legal 
title with the beneficial ownership, or as it came to be called, the equitable title. 
The perfect ownership is, as it were, decomposed into its constituent elements of 
legal title and beneficial interest, which are vested in different persons at the same 
time.” (Bispham’s Principles of Equity.) Though something analogous to 
the modern trust was known to the Romans, the fidei commissum, its establish- 
ment in English jurisprudence was a matter of difficulty and was for a long 
time, owing to the nature of the feudal tenure of land, strenuously resisted. 
But by degrees the recognition of the equitable estate known as a Use became 
assured and culminated in the famous Statute of Uses, 27th Henry VIII.; and 
from thence on to modern times, this double proprietorship, that of the legal 
owner and of the beneficiary, or cestui que use or trust, has been acquiesced in 
by English Courts of Chancery and by those courts in other countries whose 
foundations reach back to English law. 

For many years the trustees appointed under deeds of trust were naturally 
individuals, and very frequently in England those members of the legal profes- 
sion known as solicitors, who we are informed on excellent authority were not 
always famous for their methods of scientific accounting. Now if a prudent 
man would be desirous that the accounts which show in an epitomised form the 
conduct of his business should from time to time be passed in review by an in- 
dependent competent authority, much more, one would suppose, would it be 
obvious that, where a person was acting for another, in the interests of both 11 
would be eminently fitting that such an examination free from internal control 
should be had. 

We find, accordingly, that in April, 1900, a special committee was appointed 
in England by the Incorporated Law Society to investigate the trust account- 
keeping of solicitors and, among other things, this committee declares in its 
report, “It is a truism to say that no accounts however perfect are an absolute 
protection against designed dishonesty; but proper accounts regularly and care- 
fully kept and periodically made up and audited, and a balance sheet prepared, 
are a safeguard both to the solicitor himself (especially when acting as a trustee) 
and his clients. In all trusts of any magnitude or complexity it is very desirable 
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that the accounts should be periodically audited, and to guard against any danger 
of the expense of such audit falling upon the trustees, it is desirable that pro- 
visions should be introduced into wills and settlements authorizing trustees to 
have such audits made at the expense of the estate.” 

The danger and the inconvenience occasioned individuals by being called 
upon to act as trustees for their friends, requests which it was often difficult to 
decline without giving offense, were no doubt primary causes of the substitution 
under State regulation of corporations formed for this particular purpose, and 
their ever growing popularity would seem to indicate that they have filled a pro- 
nounced gap in the economy of modern society. But if it be admitted that the 
accounts of individuals acting as trustees should be subject to an external pro- 
fessional audit, by a parity of reasoning it must be equally clear that those of the 
corporations existent in this same two-fold capacity should equally be so in- 
vestigated. 

It may be said, however, trust companies have their own internal auditors, 
what more is necessary? 

[ am strongly of opinion that in this .country the days of the internal 
auditor as the ultima Thule of perfection are numbered, for, among others, four 
reasons: 

He is apt to get into a rut and to become mechanical. 

His knowledge is usually limited to the business he is concerned with. 

He may enter into fraudulent collusion with one or more of the officers, 
stockholders or clerks. 

In any case, he is only an employee, and. naturally desirous of prophesy- 
ing smooth things, when the facts may demand an outspoken criticism. 
“But,” says my interlocutor, “what about the State examinations?” I 

humbly reply, “That having regard to what we have learned in recent years about 
governmental examinations of trust companies, State banks, Federal banks and 
insurance companies, the less said the better.’’ In any event, these examinations 
take place at intervals too far apart to be much more than pis aller. 

“All very well,” continues my imaginary questioner, “but supposing we 
admit all you have said to be true, on whom are we to rely? Any bookkeeper 
out of a job can call himself an expert accountant, a public accountant, a certified 
accountant, a chartered accountant, or give himself any highsounding designa- 
tion that his fancy may suggest or that he may consider appropriate under the 
circumstances.” “True,” I answer, “but he cannot call himself a certified public 
accountant, or place the letters C. P. A. after his name without, under the law, 
committing a misdemeanor; thereby incurring the liability to a fine of $200, and 
in two States to imprisonment as well, every time he does so.” 

It was the great and growing demand in the United States for qualified 
practitioners in public accountancy that led in the year 1896 to the passage of 
the New York C. P. A. act, and that has brought other, the principal States 
in the: Union, to adopt similar legislation; the Illinois law being passed in 1903. 
So that ‘business men and the public generally are now without excuse. If a 
man want a lawyer, he goes to one and not to a “shyster”; if he needs a physician 
he calls in a doctor, and not a “quack,” and if he desires to retain the services of 
an accountant, he would do well to apply to those upon whom the State has 
set its mark and seal. Of course, not all certified public accounts are of equal 
abilitv, neither are all lawyers and physicians, but the prima facie presumption 
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is that they have professional and technical skill, or they could not have ob- 
tained their degrees and diplomas, for the examinations are quite difficult and 
are fully up to the standard maintained in other professions, such as, among 
others, the legal and medical. 

Moreover, the certified public accountant is subject to the control of his 
State association, answering to the Bar association in the law, and primarily to 
the State Board of Examiners which is appointed in New York and Illinois by 
the State universities, and in the other States by the governor, so that, if he 
should be guilty of malpractice, proper proof being furnished, he can be deprived 
of his certificate, and thus his clients are safeguarded in this as in the other pro- 
fessions to which I have referred: indeed, it is not too much to say that the 
American degree of certified public accountant is now known and highly es- 
teemed in all parts of the world. 

As I have said in the beginning of this article, the modern trust company 
acts not only in a fiduciary capacity, but, in a measure, as a banker as well; but 


while banks derive most of their income from discounts and loans, the trust 


company’s revenue comes mainly from mortgages, and collateral loans, bonds and 
other investments. Professional accountants’ services in this respect are, there- 


fore, valuable for the periodical examination of these securities, which ought to 
be made at not too long intervals, say, monthly, or at the most quarterly. 

Trust companies, too, not infrequently undertake the rehabilitation and 
financing of concerns in difficulties, and it is, of course, part of their everyday 
duties to act as receivers and trustees for bankrupts’ estates. What can be more 
important in these relationships than that they should call to their aid the services 
of competent professional accountants? They often invest in total bond issues. 
How important that the enterprise upon whose assets the mortgage is placed 
should be thoroughly overhauled, and who so fitted to do this as the certified pub- 
lic accountant with experience gained from the investigation of many businesses? 

Accountancy must not be confounded with mere bookkeeping, though it 
certainly embraces it, as the greater includes the less. The whole is greater than 
the part, and accountancy has been, | think, well defined as the art and science 
of business advice and administrative control. 

Mr. James G. Cannon, the distinguished vice-president of the Fourth Na- 
tional Bank of New York, in an address delivered before the American Associa- 
tion of Public Accountants last October, says: “I have always been deeply inter- 
ested in the subject of accountancy, and I assisted, as far as possible, the gentle- 
men who, in 1896, procured the passage of the law in the State of New York 
‘To regulate the profession of Public Accountants.’ In March, 1905, in an ad- 
dress at Atlantic City before the New Jersey State Bankers’ Association, I urged 
the bankers of this country to establish the custom of requiring statements of 
the financial condition of borrowers to bear the certificate of a certified public 
accountant, and in the same year I secured the adoption by the New York 
State Bankers’ Association of a new form of property statement blank, in which 
the borrower is asked the question, ‘Have the books been audited by a certified 
public accountant? If so, give name and date of audit.’”’ 

An Illinois statute of July 1, 1905, provides that “no trustee shall be author- 
ized by this act to invest trust funds in any bonds in which cautious and intelli- 
gent persons do not invest their own money.” Now, no cautious and intelligent 
person invests his own money in the bonds or stocks of an undertaking unless 
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he is satisfied that a proper examination has been made of its legal status and 
business condition. The past history of this and of other countries gives 
abundant evidence that the shores of human enterprise are strewn with the 
wrecks of many fortunes that have been lost on the stormy waters of the financial 
sea because no competent inspection was made of the soundness of the craft 
before it was launched, and because no periodical examinations were had to see 
that its original efficiency remained unimpaired. 

I have said “its business condition,” and what does this mean in the last 
analysis, but that it is possessed of certain property, of a value real and not 
fictitious, and that this property is capable of being put to purposes of reproduc- 
tive employment? 

There is nothing new under the sun, and the qualifications of the certified 
public accountant to assist the trust company in any or all of these matters may 
be well summed up in the words of an old writer of the thirteenth century in a 
treatise on “Husbandry,” in which he describes the duties of an auditor: 

“The auditors ought to be faithful and prudent, knowing in their business, 
and in all the points and articles of the account, in rents, in outlays, and in returns 
of the grange and stock, and other things belonging thereto; and the accounts 
ought to be heard at each Manor and then one can know the profit and loss. 
The auditors ought to be so prudent and so faithful and so knowing in their 
business that they have no need of other teaching about the things connected 
with the account.” Virgil said: ‘Happy is he who is able to know the causes 
of things,’ and we have contained in this famous line the raison d’étre of the 
certified public accountant. 


NEW HOME OF THE COMMONWEALTH TRUST COMPANY OF BOSTON 
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TRUST COMPANY PROSPECTS AND BANKING PROBLEMS * 


JOHN W. CASTLES 
President Union Trust Company, New York City 


HE financial outlook for 1909 is very bright indeed, in my opinion. Busi- 
ness of the financial institutions and of the country at large is being con- 


ducted on the very soundest basis, and I look forward with confidence to two 
or three years of very good business. The trust companies have met the problems 
with which they in common with all other financial institutions were confronted 
last year, and they are in a position to-day to do their full share in furthering 
the business interests of the country, in which the trust companies of this, the 
metropolis city of the country, with deposits exceeding $1,000,000,000 and show- 
ing a gain of over $400,000,000 during the past year, must needs take a prominent 
part. 

Of the outlook for the trust companies themselves it is probably true that 
the increased reserve requirements, which will amount on February 1 to 15 per 
cent. in cash, will lessen the profit which these institutions can make on interest. 
In saying this, however, | want it distinctly understood that I firmly believe in 
the policy of always carryiig a good, strong reserve. More important, how- 
ever, than the percentage of cash reserves which the trust companies are to carry 
are the methods followed in the investment of the remaining 85 per cent. of the 
trust companies’ deposits, and there is every reason for feeling complete confi- 
dence that these methods are in strict accord with sound business. Upon this 
fact even more than upon the increased cash reserve is based the security of 
the present financial situation. 

The events of the past year have served to emphasize very markedly the 
country’s great power for recuperation and development. This was recently 
brought home to me while I was reading the original terms of the charter of 
one of this city’s leading trust companies. It provided that the loans of the 
institutions should at no time exceed $5,000,000. Later this limit was raised to 
$10,000,000, and later still the limit was done away with. This institution has 
to-day tens of millions of deposits. The rapidity with which these limits were 
passed and the need realized of removing the limit altogether illustrates the 
strides which the country has been making, and which I am confident it will 
continue to make. 

The country needs, it is true, a system of banking, and until it has such a 
system recurrent periods of expansion and severe retrenchment are bound to 
continue. The country has plenty of banks, but it has no banking system. Its 
banking units lack co-ordination. The great difficulty in the way of establishing 
a banking system, in fact a central bank, having relations only with other banks, 
thus leaving the present banking field to the individual banks themselves, is 
the political prejudice against a Government or central bank. It has occurred to 
me that this prejudice might be most easily overcome by adopting as a pre- 
liminary measure for the establishment of a central bank-a law enlarging the 
powers of the Secretary of the Treasury, utilizing with only slight modification 
the present system of Sub-Treasuries and so ordering the affairs of this modified 


*Reprinted from New York Times Financial Review. 
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United States Treasury that funds in its hands should at all times be available to 
banks upon approved security. 

It would only be necessary, in fact, for the Treasury to do in the usual 
course of its operations and under the specific sanction of law what it has done 
in past occasions of emergency. The security required should not be Government 
bonds, but should include commercial paper as the latter is known abroad, 
three-name paper of the class which in London commands a lower interest 
rate than Government bonds themselves. If it were thought desirable the Cabinet 
could be given supervisory power over these Treasury operations. Such a system 
once established could be enlarged and modified as occasion arose, and the people 
at large would support the system once its benefits were made apparent, as they 
quickly would be. Individual banking institutions can make more money under 
the present system than they would under a centralized system. For this reason 
their support of such a system is not dictated by selfish motives, but by an honest 
desire to see done what bankers recognize to be for the good of the country at 
large. In crises it is not financial institutions which suffer most, but rather the 
laboring man, the merchant, and the manufacturer. There is reason to hope 
that the Currency Commission now at work will succeed in formulating an ac- 
ceptable plan, and if this is enacted into law the event will be one which will 
render still surer the prosperity which I am confident is rapidly returning. 


FUTURE OF THE BOND MARKET 


During the past year there have been issued, according to the best authorities, at least 
a billion and a half of bonds, notes and stocks of railroad and industrial corporations 
alone. The securities of the National Government, States, counties and municipalities, fur- 
nished some $400,000,000 more, or a total approximating $2,000,000,000. To this colossal sum 
the railroads contributed about $600,000,000 in bonds. In the face of these huge figures and 
the indifference, one might almost say repugnance, of the European markets to “Ameri- 
cans,” is the interesting fact that the first of the year sees practically a dearth of high grade 
railroad bonds in our markets. Even many preferred stocks have reached figures where 
neither price nor interest yield offers as great attractions as excellent bonds of the second 
class, and indeed, it is toward these latter securities that the real investing public are 
now turning their attention. 

The plethora of money resulting from the financial crisis does not wholly explain this 
remarkable absorption of railroad bonds. We must seek further. It should be remembered 
that there has grown up in the United States an exceedingly large body of well-informed 
discriminating individual investors—indeed, in no other nation has education on this 
most important subject of safe and profitable investing been prosecuted on so extensive a 
scale as in the United States. Nor has instruction been confined to the older portions of 
the country. To-day the Middle West is as keenly alive to the situation and as well in- 
formed as is New England. The fundamentals of wise investing are becoming common 
knowledge, and every factor likely to affect values or safety is carefully scrutinized and 
its possible influence intelligently determined. Mere talk of prolonged business stagnation, 
or at best a tardy resumption of activities does not affect them. Investors of the class 
referred to know perfectly well that reasonable and rational progress in recovery is being 
made. They do not attempt to follow the oscillations of every line of business. They find 
it sufficient to turn to the bank clearings, exclusive of New York City, where they are 
more or less affected by Stock Exchange transactions, and they see that in the country at 
large the clearings steadily grow greater. In connection with this fact they note also that, 
while after the panic of 1893 our banking world was embarrassed by- huge surpluses for 
a period of years, the banks recovered from the disorganization incident to the recent 
panic in but little more than six months. These are two certain evidences of sound under- 
lying conditions. They note, too, that orders for steei rzils, while far from normal, are 
nevertheless beginning to appear, and that the earnings of the roads themselves continue 
to improve—From Fisk & Robinson January Bulletin of Investments. 
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GRAVE QUESTIONS REGARDING OPERATION OF THE NEW TITLE 
REGISTRATION LAW IN NEW YORK 


N February 1 the new Title Registration System goes into effect in the 
State of New York. The law is the result of an investigation by a com- 
mission appointed by Gov. Hughes in 1907, the act having been proposed 

as part of the majority report of that commission and enacted in 1908. The 
bill is modeled on the Massachusetts system which has had an indifferent suc- 
cess in that State. It differs from the Massachusetts system in that there the 
examination of the title is made by and upon the responsibility of the Land 
Court, whereas in the New York system the examination of title is made by and 
upon the responsibility of an examiner of title hired by the applicant from the 
body of lawyers practicing as such. It has in common with the Massachusetts 
system the feature that there is no indemnity fund out of which persons un- 
justly deprived of title by the decree of registration may be compensated for the 
loss, nor is there any compensation to the certificate holder for expenses which 
may be incurred in defending the validity of the certificate even if such defence 
be successful. If the defence be unsuccessful there is no fund from which or 
place where compensation can be gotten by the person relying on the registration. 
It is evident, therefore, that a title registration certificate can be relied upon only 
when the proceedings on which it is founded are regular and conducted in ac- 
cordance with the law. In fact, it is not claimed that an irregular decree or one 
which is obtained by fraud, can be the foundation of a registration certificate 
which will protect the holder. On this subject, Prof. Reeves, who was the lead- 
ing spirit of the commission, and who drafted the law, says as follows: 

“It is true the State does not guarantee a title no more than it guarantees 
that A and B are man and wife until after it is established by evidence that a 
union exists. 

“The proceeding under the registration law is based upon an examination, 
which, if efficient and accurate, the validity of a title is established by the statute 
of the court. Thus it is not a guarantee, but the State is lending its force and 
the validity of the title cannot be attacked unless it has been obtained by fraud. 
In that event it can be attacked by anybody.” 

It would appear from this that investors and lenders will require examina- 
tion of the proceedings for title registration which involves necessarily examina- 
tion of the title preceding the registration before they will purchase registered 
titles or make loans on them. If this be the result of the operation of the law 
there will be nothing gained by it. Until the effect and operation of the title 
registration system becomes familiar, registered titles will probably be at a dis- 
advantage over other properties. Persons who do not understand the system 
will prefer to purchase or loan upon unregistered titles, with which they are 
familiar and concerning which their counsel can advise them without studying 
the operation of a new and highly technical statute. 

It is to be expected that the law will make very slow headway and it will 
be many years, if ever, before it can accomplish a part of what its promoters 
claim for it. 
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NEW TRUST COMPANY LAWS GO INTO EFFECT IN 
MASSACHUSETTS 


HREE important changes in the laws of Massachusetts governing trust com- 
panies, enacted at the last session of the Legislature, became operative 
January 1, 1909. Under the old law all trust companies were required to 

maintain a cash reserve of 15 per cent., sub-divided as follows: 5 per cent. cash 
in vault, 5 per cent. with reserve agents and 5 per cent. in bonds. The new law 
necessitates an increase to 20 per cent. reserve for all Boston trust companies, of 
which not less than 8 per cent. shall be in cash, with the option of an additional 
8 per cent. with reserve agents and 4 per cent. in bonds, or a total of 12 per cent. 
in bank balances. Trust companies outside of Boston are required to maintain 
a reserve of 15 per cent., of which 6 per cent. must be in cash, 6 per cent. with 
reserve agents and 3 per cent. may be in designated bonds. 

The new law also confers authority upon trust companies of Boston to act 
as reserve agents for other trust companies of Massachusetts by maintaining 
a reserve of at least 10 per cent. cash in vault and Io per cent. with reserve 
agents. Under this clause the Old Colony Trust Company and the New England 
Trust Company have qualified as reserve agents. In view of the fact that nearly 
all of the Boston trust companies have maintained cash reserves in excess of 
the new legal requirements, the law went into effect without causing any heavy 
withdrawal of funds or liquidation of loans. The Old Colony Trust Company, 
for example, has kept an average reserve in cash or banks of over 32 per cent. 
during its entire existence, which is more than twice the 15 per cent. required 
under the law up to January 1, 1909. Other leading trust companies of Boston 
have constantly maintained a reserve in cash and in bank considerably in excess 
of lawful requirement. 

Since 1893 trust companies in Massachusetts have been permitted to receive 
savings deposits. On January I a provision became effective requiring those 
companies which do this business to conduct it in a separate department and 
under the savings bank investment laws. This law is a result of the recommenda- 
tion of the Governor that savings deposits should be invested in the same manner 
by whatever institution they may be received. Similar requirements exist in 
New Hampshire, Connecticut, and Rhode Island. 

The new cash reserve law exempts “savings deposits, time deposits repre- 
sented by certificates or agreements in writing and payable only at a stated 
time, but wherever such time deposits may be withdrawn within 30 days they 
shall be subject to the reserve requirements of this act; and every trust company 
doing business in the city of Boston shall at all times have on hand as a reserve 
an amount equal to at least 20 per cent. of the aggregate amount of its deposits 
computed in the same manner.” 

The manner in which the reserves shall be held is described in section 9, as 
follows: 

Not less than two-fifths of such reserve shall consist either of lawful money of the 
United States, gold certificates, silver certificates, or notes and bills issued by any lawfully 
organized National banking association, and the remainder of such reserve may consist 


of balances, payable on demand, due from any trust company in the city of Boston author- 
ized to act as reserve agent as hereinafter provided, or from any National banking associa- 
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tion doing business either in this Commonwealth or in the cities of New York, Philadelphia, 
Chicago or Albany; but not exceeding one-fifth of such reserve may consist of bonds 
of the United States or of this Commonwealth computed at their fair market value, which 
are the absolute property, and in the possession of such corporation: provided that the 
aggregate amount of lawful money of the United States, gold certificates, silver certificates 
and notes and bills issued by any lawfully organized National banking association held by 
such corporation shall at all times be equal to at least 5 per cent. of the aggregate amount 
of all its time and demand deposits exclusive of deposits in its savings department. 


According to the official reports rendered September 23, 1908, the nineteen 
trust companies of Boston had total deposits of $164,609,855. The effect of the 
new requirements will doubtless serve to increase popular faith and confidence 
in the management and stability of Massachusetts trust companies. 


BANKING AND TRUST COMPANY RESOURCES IN THE 
UNITED STATES 


LAWRENCE O. MURRAY 


Comptroller of the Currency 


It is reported that there are now approximately 25,000 banks in the United States— 
National, State, savings, private, and trust companies—from which, in addition to the 
National banks, returns have been received from 14,522 banks organized under the laws 
of the various States of the Union, including private banks and trust companies. The 
capital of the banks other than National is stated at $838,100,000; deposits, $8,410,000,000, 
and aggregate resources, $10,869,300,000. Combining these returns with those from Na- 
tional banks, 21,346 in all, capital stock is shown to amount to $1,757,200,000; deposits, $12,- 


784,500,000, and aggregate resources, $19,583,400,000. The total loans of all the banks re- 
porting are stated at $10,438,000,000; investments in United States bonds, $750,200,000, of 
which $732,600,000 are owned by National banks; investments in all other bonds and se- 
curities, $3,695,700,000, and cash held by the banks, $1,368,300,000. 

A comparative estimate of the banking power of the world was stated for the year 
1896 as $16,051,137,300, that of the United States for the same year being given at $5,293,- 
366,000, and of the remaining countries of the world at $10,757,771,300. The composition 
of this banking power is represented by the banks’ capital, surplus, profits, circulation, and 
deposits. In 1908 the banking power of the world had increased to $45,750,300,000, that 
of the United States to $17,642,700,000 (or more than the world’s estimated banking power 
twelve years ago,) and that of other countries to $28,107,600,000. The increase in the bank- 
ing power of the world between 1896 and 1908 was 185 per cent.; that of the United States 
233 per cent., of foreign countries 161 per cent. 


A BANKING DEPARTMENT CREDIT SYSTEM 


One of the most interesting innovations introduced by Clark Williams as Superintend- 
ent of the New York State Banking Department, is a so-called “credit system’ which is 
described as follows: “A feature of great value to the department and to the banks and 
trust companies under its supervision has been the establishment of a system of credits. 
On the occasion of each semi-annual examination by this department, it is the duty of 
the examiner to take off from the books of the bank or trust company a list of all loans 
in excess of certain amounts. These reports of all borrowings of corporations, firms and 
individuals are sent to the New York office of the department. There proper entry is 
made on cards of the names of the borrowers, by which the cards are indexed, and of 
the names of the institutions making the loans, and of the amounts of indebtedness, 
and whether secured or unsecured. Excessive borrowing is thus revealed, and an op- 
portunity afforded to the Superintendent to be helpful to the lending institutions in pre- 
venting loss. Moreover, when a failure occurs the department is enabled at once to know 
what institutions are affected and to what extent.” 
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MODERN BANK VAULT PROTECTION AGAINST THE PROFESSIONAL 
BURGLAR, THE MOB, FIRE OR EARTHQUAKE 


Cc. U. CARPENTER 
President of Herring-Hall-Marvin Safe Company 


Author of ‘‘ Profit Making Management "’ 

HE contest between the burglar and the manufacturer of vaults and safes 
has been for years a keen one. Popular imagination has been stirred by 
the stories of the stealthy, shrewd and bold bank thief—of his daring, of 

his methods of outwitting the banker, of the seeming futility of methods of pro- 
tection against his attempts to “break the bank” by his own peculiar methods. 
Little is known of the unromantic but hard work of the builder of the splendid 
and truly remarkable vaults, the strong rooms, which to-day protect the billions 
of money and securities of the civilized world. Little is said of their constant 
vigilance, the unremitting efforts to make the standard vaults and safes of to- 
day more and more invulnerable. 

Comparatively nothing is understood of the great work of their finely 
organized engineering departments, the members of which design the systems 
of protection upon which so much depends—men who have grown up in the 
business from its inception and who have made 1 life-long study of the methods 
of attack used by the burglar or mob and who know the history of the success 
or failure of each important trial, test or experiment in this important field; 
men who are in thorough touch with each new development of science and who 
are constantly investigating the effect of those new discoveries upon the systems 
of protection provided to-day. Indeed, the services of such men are regarded as 
of such importance that one of the oldest established companies is to-day carrying 
on its payrolls men who have passed the age of 85, men who have outlived their 
usefulness in active work but whose experience and advice may well be con- 
sidered invaluable. These men, aided by trustworthy younger aids, conduct a 
secret experimental laboratory in which they investigate practically every advance 
made in science that might affect the outer steel walls of the modern burglar 
vault, whether it be through the mysterious power of chemical elements, the 
action of the electric arc, the consuming power of Thermit or the burning power 
of the new gaseous flames such as the oxygen acetylene. A prominent safe com- 
pany was the first concern in America to secure from abroad samples of Thermit, 
and they conducted the first experiments in the United States with this substance. 
This same concern was the purchaser of the third plant ever built in this country 
for the production of the new oxygen acetylene blast of flame. The burning 
power of the electric arc has been constantly investigated. Thus the experi- 
menters have been enabled to produce methods against these new forms of attack 
far in advance of any one who might be tempted to use them. 

The Older Methods of Attack.—The manufacturers of vaults in years 
gone by, knowing nothing of the modern methods of attack, and indeed not sus: 
pecting any such remarkable developments, provided protection against only 
those methods that were then in use by the bank robber. In considering methods 
of attack, we must keep in mind that naturally the door or doors to the vault 
must be the most vulnerable point unless constructed with exceeding care and 
great attention to design and methods of construction. 
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It is not difficult to make the body of the vault strong enough to defy 
attack if proper designs are used. Though even in this case the protective power 
of the vault body may be enormously weakened if an unscrupulous manufacturer 
omits certain costly and necessary operations and so saves a large proportion of 
the cost. The door, however, is naturally the selected point of attack by robber 
or mob. It is here that they have a chance at the crack for the insertion of their 
devices. It is here that they can operate with tools and sledges in the hope of 
affecting and moving the massive bolt work by which the door is held in place. 
It is at this point that they have a chance at the steel structure itself if they 
attempt to use the modern methods of attack. Consequently, it is upon the 
entrance or door to the vault that the high grade manufacturer has centered 
his attention, his ingenuity and inventive ability. The doors of the older types of 
vaults do not afford the same measure of protection against modern methods of 
attack by the robber as do the modern types. 

The older methods used by the bank thief were those of the drill, by which 
he penetrated the steel. Through the hole made he could manipulate the bolt 
mechanism so that the door could be opened. The steel manufacturer soon pro- 
duced a steel which defied all attempts at drilling. His next attack was through 
the use of the wedge. If the door was not closely fit his wedge would be driven 
into the crack and the door driven apart. This was overcome through the use 
of a system of overlapping flanges and interlocking jambs upon the door and 
entrance so that the effective use of the wedge was absolutely prevented. Again, 
the lock spindles were attacked. Attempts were made to drill them, to drive 
them in or pull them out and thus leave a hole through the doors through which 
the locks could be manipulated. Modern methods make this impossible. 

The Era of Nitro-Glycerine.—After the burglar was balked upon his 
attempts through the use of the older methods, he hit upon the use of nitro- 
glycerine. This powerful agent was a power in his hands for some time. The 
vault and safe manufacturers, however, devised methods that have nullified 
the power of this agency of destruction after a long era of tedious and very 
expensive experiments. As will be shown later, the massive steel doors are 
ground into place like valves. The joints and cracks are so minute as to make 
it impossible to insert wedge or chemical. The door itself is so built up as to 
increase enormously its resistance against the terrific shocks from this substance. 
It will furthermore absorb shocks without change of mechanical structure. The 
differing grades of steel used in its construction will resist the tearing power of a 
great explosion and the penetrating power of the drill alike. Add to these its 
power of resistance to fire, flooding by water, attack by mob, burning by modern 
methods, and you have one of the most wonderful structures of to-day to con- 
sider. In short, this structure must withstand successfully far more than any 
other structure in the field of engineering science to-day. 

The Robberies of To-Day.—In passing, emphasis must be placed upon the 
fact that there is no record of a successful attack by outside robbers upon a bank 
vault of modern construction built by responsible high grade manufacturers 
upon the modern approved specifications. That robberies occur is, of course, well 
known. Every robbery that does occur is the subject of a searching investigation 
by the safe manufacturer himself. These robberies, however, may well awaken 
careful thought in the minds of the banker of to-day. He may, through a study 
of these robberies and a careful examination of his protective equipment, form 
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an accurate judgment as to the real measure of protection afforded his own re- 
sources and those of his clients and depositors. 

First: The records and investigations show that many of the successful 
attacks have been made upon the older types of vaults. Vaults built at a time 
wl.en the possibilities of an attack by nitro-glycerine, for instance, were not 
considered. The doors themselves were not constructed of sufficient strength 
to withstand the shocks of heavy explosives. The most vulnerable point lay in 
the opening between the jambs of the entrance. The modern grinding devices 
not existing in years gone by, the manufacturer was compelled to fit his doors 
loosely and then cover their jambs with plaster and paint. It was thus a com- 
paratively easy matter to find enough of an opening to allow of the introduction 
of large quantities of nitro-glycerine. The doors, not being sufficiently strong 
to withstand the terrific shocks, were torn apart and entrance effected. This 
cannot be done with a vault of modern construction built by a reputable manu- 
facturer. 

Again: Investigation shows that in very many instances the banker, natur- 
ally not skilled in such matters, has been imposed upon by unscrupulous manu- 
facturers and has installed vault doors so light in thickness and weight and so 
defective in construction as to provide but little protection and resistance against 
attack. In a large number of cases (reported by the press in lurid terms descrip- 
tive of the terrific attack upon the “massive” doors) it was found that these 
“massive” doors were but little better than ordinary fire proof vault fronts. 
They were far from being what a reputable manufacturer of vaults and safes 
would term “burglar proof.” 

The same statements may be made in regard to the safes on the market 
to-day, both burglar proof and fire proof. Tens of thousands of firms to-day 
are depending upon safes that are of the oldest types and do not afford the 
measure of protection that is absolutely necessary. To repeat, however—It is 
most important to note that there is no record of a successful outside robbery 
through an attack of any kind upon a modern burglar proof vault built by a 
high grade manufacturer. But there is evidence every day that those manu- 
facturers who have a keen eye for immediate profit and little regard for future 
reputation oftentimes persuade the banker to substitute construction in his vaults 
that is fatally defective for that which experience has shown is absolutely neces- 
sary, though more costly. 

The bank vault is there to protect you in time of great need. The saving 
of a few hundreds or thousands of dollars in building a vault may spell ruin. 
The glamor and glitter of polished plates and painted surfaces will not make 
up for defective construction beneath it. A personal examination of foreign 
built work in Germany, England and France showed that they are far behind 
the up-to-date American manufacturer in their construction. Many of their 
most modern and expensive vaults contain the serious defects of the older or 
cheaper types of American make. 

The Modern Requirements.—In considering the construction of the vault, 
we will distinguish between the body (constituting the interior room) and the 
entrance, which contains the inner and outer door. Lack of space prevents a 
full consideration of those important details of construction which should be con- 
sidered. A brief touch upon the most essential points, however, may prove of 
use. The vault lining, or main body, is, of course, usually built up of large 
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plates of steel bound together in a manner which adds enormously to the 
strength of the entire body against attack or accident of any kind. The plates 
themselves are of two classes. One of extremely high tensile strength to resist 
the breaking and tearing effect of high explosives, the other of great resisting 
power against drilling. These plates are bound together by powerful screws, 
which are put in place from the inside of the vault. The methods used make it 
impossible to touck these screws from the outside of the vault. The entire vault 
body is then bound together by a system of massive steel angles which cover and 
protect all the corners and edges of the vaults both outside and inside. 

Particularly close attention is paid to this angle construction for through 
its use the edges of the vaults are thoroughly protected against attack and also 
the total resisting power of the vault body against any stress or strain is enor- 
mously increased. In this angle construction the corners receive particular 
care. Where ordinarily joints or cracks would appear the angles themselves 
are welded together, making the construction absolutely solid. The arrange- 
ment of the great steel plates and their distribution will depend largely upon 
the size and the thickness of the vault. 

A technical discussion of the details would perhaps be out of place at this 
point. But the purchaser may well go into with exceeding thoroughness the 
question of distribution of the resisting materials, their proper thickness and 
arrangement and the method used in holding them together. His angle con- 
struction should also receive careful thought. The elimination of some of the 
processes on these angles, such as welding, will save considerable money, but 
the sacrifice in strength is so great as to make this saving insignificant. The 
angles at the corners of a vault lining should certainly be welded into a three- 
piece member, known as a tripod. 

All first-class vault manufacturers have engineering departments and will 
cheerfully supply an intending purchaser, free of charge, with full detailed in- 
formation and drawings, both general and technical. The vault body itself may 
be surrounded by concrete in which may be imbedded a net work of steel bars, 
by brick or by a special fire proof composition surrounded by an outer steel 
wall. There are many differing methods of handling this end of the work. 
Here again the special conditions surrounding the case should be considered 
by competent engineers. 

The Vault Entrance and Door.—<As stated previously, the construction 


of the great vault doors and entrance constitutes the most vital and important 
points of vault construction? The robber or the mob can have full swing at this 
portion of the vault and it constitutes the most vulnerable point of attack and 
so must receive the greatest care in design and construction. There are now on 
the market two types of doors. The older rectangular type and the more modern 
round type. 


The essentials of construction, both as regards design and methods, are 
the same. I, however, favor the round door type where there is room for it to 
swing. Being round it lends itself more readily to the special grinding processes 
which insure a liquid proof joint between the jambs of door and entrance. Its 
form affords additional protection against wedging. Its size permits the use 
of a greater number of holding bolts. It is certainly more attractive and beautiful 
in appearance, and it is more modern and up-to-date. 

As stated above, however, the essential points of construction are the same, 
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so that the following considerations will apply to round and rectangular doors 
alike. It is well to keep in mind that outside of the strictly technical points, 
which need not be considered here, the main points are strength of construction, 
a perfect fit of door and entrance, a massive strong bolt work system, and a 
method of handling the heavy door with ease and accuracy. 

The outer plate of the door should contain an overlapping flange. This 
term defines itself. It consists of a heavy flange around the outer edge of the 
door which projects over the edge of the jambs of the entrance. Thus the 
outer crack of the door is effectually closed against any possibility of wedging. 
The door itself, whether round or square, is so ground to size that there is 
metal to metal contact when closed. This in itself is a severe mechanical re- 
quirement and one that can be met properly by the first-class manufacturer 
alone. These doors will weigh from two up to twenty tons or more and the 
problems facing one who attempts to secure a liquid proof joint are no slight 
ones. 

The up-to-date door also contains one or two (depending upon the size of 
door) interlocking jamb devices. When the doors are shut the jambs are 
securely interlocked so as to form a further security against wedging. This 
device also assists in absorbing any particularly heavy shocks against the outer 
surface of the door. The tendency to omit these interlocking features arises 
from a desire to save cost or ignorance of their true functions in vault protective 
construction. 

The body of the door itself should be bound together not only with the 
heavy screws joining the different sections, but also by massive bolts extending 
through practically the entire door inwardly, to which bolts the heavy holding 
bolt frames are secured. This is an important feature. The door itself will 
not afford any more strength than that of the bolt work mechanism, by which 
it is held in place after closing and throwing of the holding bolts. Therefore 
these heavy steel bars, which contain the bolts themselves, should be fastened 
to the body of the door by the strongest method possible. By securing these to 
heavy bolts running through the main body of the door this additional security 
is gained. These bolts are specially formed, having a long tapering head. 
This tapering head bears against each section of the door body. Thus its holding 
power is greatly increased. 

The bolts, which when thrown hold the door in place, naturally deserve 
much attention. More, in fact, than can be given within the limits of this ar- 
ticle. Ease of operation is essential. Their size should be in proportion to the 
size of the door. Their bearing surfaces—the points upon which they strike 
when the door is closed—should be as large and broad as possible so as to give 
great bearing surface. They should be carefully beveled and should operate 
against wedges so that when thrown they tend to draw the door inward and 
so tighten up the entire structure. 

An interésting feature of this door construction is the hinge mechanism. 
Naturally the immense weights—many times over twenty tons—require spe- 
cially designed hinges of jamb blocks together with a most careful system of 
ball and roller bearings. These immense weights must swing freely. There 
must be no distortion of hinge on entrance when the door is stopped at any point. 
It must, when approaching a closed position, enter the jambs not “on a swing” 
as is the case with an ordinary door, but with lines perfectly parallel with the 
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lines of the jambs of the entrance, otherwise they could not fit with sufficient 
closeness. 


I recall one contract which contained a clause to the effect that the twenty- 
one-ton door should be so carefully adjusted that the banker’s twelve-year-old 
daughter could close or move the door with one hand and without effort. The 
specifications were literally complied with, as the test was made successfully. 
The outer system of compressors by means of which the heavy doors are finally 
forced into place hardly need description. These devices are common and, 
though important, are comparatively simple. 

Enough has been said, however, to demonstrate the great importance of 
having first-class efficient protection for the billions of values in this country. 
The newer methods of attack, through the use of the electric are—the oxygen- 
acetylene flame—the use of Thermit—are now before the vault makers of the 
country. As stated previously, experiments have been conducted for the past 
four years and systems of protection have been devised that will meet the urgent 
needs of the situation fully. One firm alone expended tens of thousands of 
dollars last year in perfecting ways to meet this situation. 

The bankers of this country, who hold in trust these immense sums, and 
who carry so great a load of responsibility, may well feel assured that the high 
grade vault manufacturers are alive to the situation, that they are eagerly 
desirous of putting forth nothing but the best to protect these values, and that 
constant efforts are being made to improve the product and make it even more 
invulnerable to attack by robber, mob, fire, or burning. 


THE INVESTMENT SITUATION 


Among the important developments affecting the financial and industrial outlook are 
the very much better showing of bank clearings which for the whole United States in 
“January disbursement week” showed a gain of 54 per cent. over last year with the highest 
weekly total since the third week of January, 1906, a period of great prosperity; a gain of 
23 per cent. over November in December bank clearings at points outside New York 
City; the release of equipment orders by the railroads, especially for new rails, the Penn- 
sylvania’s order for 135,000 tons, marking virtually the re-entry of the railroads into the 
rail market after months of inaction; a small gain in November imports showing $103,- 
936,000 for that month, compared with $102,037,000 in October and $110,942,000 in Novem- 
ber, 1907, when Europe was rushing gold to this country; the estimated value of $3,694,- 
000,000—the highest on record—for the crops produced in 1908; the increased pig iron 
production of December, a gain of 163,000 tons, being the largest month’s increase since 
that of November, 1907; the greater activity at the New England cotton mills and very 
much better business than formerly and at generally higher prices; the continued conserva- 
tism of the people as manifested in their private economies and their disposition to employ 
their profits in safe investments through the purchase of good bonds rather than assuming 
the risks of stock market speculation. 

Under the ruling just adopted by the New York Stock Exchange, bond prices are 
quoted now on the “and interest” basis. This really marks an important reform since the 
former practice of quoting bonds “flat” caused confusion, and made the New York Stock 
Exchange system different from that followed on most of the other great bourses. The 
fact, too, that virtually all of the bond trading “over the counter” at New York—that is, 
bonds sold at private sale, was done on the “and interest” basis, made it troublesome to 
bring the bond transactions of the Stock Exchange into conformity with those conducted 
at private sale. Now this disparity has been corrected, and there will be no longer the 
annoyance of having to adjust the prices at private sale with the quotations of the Stock 
Exchange. The change will undoubtedly be beneficial for all concerned, and we look to 
a broader Stock Exchange bond market as a result—From Knauth, Nachod & Kiihne In- 
vestment Letter. 
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REVIEW OF THE PROGRESS OF TRUST COMPANIES AND STATE 
BANKS OF NEW YORK DURING THE YEAR OF 1908 


Annual Report of State Superintendent of Banks, Clark Williams 


YEAR of achievement, of adjustment to constructive legislation and of ex- 
A ceptional progress attending a complete return of public confidence, are 
the leading subjects reviewed in the annual report of the New York State 
Superintendent of Banks, Mr. Clark Williams, for the fiscal period ending 
September 30, 1908. During the twelve months covered by this report, the State 
banking institutions of New York and the trust companies, in common with 
banks throughout the country encountered one of the most severe financial 
panics in the history of the nation. The hardships were not only successfully 
negotiated but every vestige of distrust or fear has likewise been removed in 
the publ. mind by the splendid demonstration of stability, of wise manage- 
ment, and of resourcefulness on the part of trust companies and banks. The 
comparisons show that, while the trust companies were exposed to the hardest 
strain, they have not only recovered the position in volume of business and 
deposits which they occupied before October, 1907, but are to-day stronger in 
reserves, in the character of assets and governing policies, than ever before in 
their history. 
Mr. Clark Williams summarizes the return of public confidence in the 
following figures: 
August, 1907 December, 1907 November, 1908 
Trust Companies (New York State) ....$1,363,966,143 $1,001,852,952 $1,426,650,559 
Banks (New York State) 541,004,849 509,680,073 614,707,421 


Total $1,904,970,992 $1,511,533,025 $2,041 ,366,980 


In brief, the decrease in resources from August to December, 1907, of 
about $400,000,000 has been more than offset by the increase of $530,000,000 
during the past twelve months. Perhaps the most significant and gratifying 
paragraph in Superintendent Williams’ report is the following: 

“We bore the shock of the suspension of thirteen institutions, with aggregate liabilities 
of $117,809,344. Through the rehabilitation of many of these institutions and through a 
proper conservation of the assets of all, there is not in prospect the loss of one dollar to 
depositors.” 

It is especially noteworthy that the trust companies of the State of New 
York not only emerge from the difficulties subsequent to the panic with the clean 
record of not having sacrificed a single dollar of depositors’ moneys, but that 
only one small trust company, which had been in operation less than a month, 
was forced to close its doors permanently. No other form of banking institution, 
whether State or National, can compare with this record. 

In his annual report of December 31, 1907, Mr. Clark Williams reviewed 
the financial disturbance and discussed fully the events which transpired prior 
to its submission and after the close of the fiscal year. For the purpose of 
record Mr. Williams briefly recalls the condition of expansion which culminated 
in the spring of 1907 and the inevitable panic consequences. The suspension of 
ten State institutions and their rehabilitation is recalled. The other minor 
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changes in capital increases and decreases are presented in the division relating 
to trust companies which gives the following summary for the State: 
1907 1908 

Number of companies reporting............. 88 88 
Total capital ..... $68,661,600 $67,950,000 
Surplus and undivided profits on book value of stocks and bonds 176,944,735 169,596,933 
Surplus and undivided profits on market value of stocks 

and bonds wR 171,100,883 175,288,342 
Due from approved reserve depositaries ; sae Meas 95,144,026 190,252,207 
Cash on hand LF se ee eeee nh oe 59,307,396 95,139,971 
Total resources we eeceses o1,303,906,143 





The ratio of book surplus to capital decreased, between the dates given, from 
2.577 to 2.495, while the ratio of market value surplus to capital increased from 
2.491 to 2.579. .In November, 1908, the total resources of the trust companies 
had increased to $1,426,659,559. 

Of the securities and cash held by the State Superintendent of Banks in 
trust for various classes of institutions, aggregating $10,259,378 there is $9,931,- 
118 credited to the trust companies. 

Total Resources.—The several classes of institutions under the supervi- 
sion of the Superintendent of Banks reported aggregate resources upon the dates 
stated as follows: 

200 Banks of deposit and discount, Aug. 31, 1908 .. $570,887,75 
137 Savings banks, July 1, 1908 .................. ' ; oh «wae ot ie I 
Trust companies, Aug. 31, 1908 I, 

Safe deposit companies, July 1, 1908. ; ces p Snipe ; oe 8,870,165 


Mortgage, loan and investment companies, Jan. 1, 1908...... . 10,011,030 


Securities companies, Jan. 1, 1908 ae : ' ; 2,239,503 
Building and loan associations, Jan. 1, 1908 ..... Soa ¢¢hb ced heb gabakere 45,814,138 
Building lot associations, Jan. 1, 1908 ; sede Big oacedite pi 164,291 


10,505,2 8] 


55,311,819 


5 
2 
3 


$3,519,403,908 


Increase over previous year............... . $60,812,331 


If, however, the figures reported by banks and trust companies since the 
close of the fiscal year be substituted for those contained in the preceding state- 
ment, the total resources would appear as $3,625,571,317. 

Banking Law Amendments and Suggested Legislation.—Considerable 
attention is devoted by Superintendent Williams to a review of the banking law 
amendments enacted at the last session of the Legislature and which are now 
operative. A summary of the laws embraced in twenty separate bills passed, is 
presented. Specially interesting is the recital of the first case of departmental 
liquidation of a State institution under Section 18 of the banking law as amended 
by chapter 143 of the laws of 1908. This amendment transferred the authority 
to liquidate insolvent banking institutions to the State Banking Department. 

Superintendent Williams expresses himself against any further radical bank- 
ing legislation and in a chapter devoted to “Suggested Legislation,” states: 

“The remedial legislation just described was so thorough and far-reaching that, taken 
with the acts already on our statute books, we have the most perfect body of banking laws 
of any State in the Union. Although minor faults may become apparent through their 
continued operation, it would seem wise to test thoroughly their provisions before con- 
tempating radical amendment. I therefore recommend that banking legislation at the pres 


ent session of your honorable body be held at a minimum. I believe that a strict observance 
of existing laws, coupled with reasonable business judgment under intelligent and helpful 
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supervision, will absolutely prevent failure, and will render our State institutions generally 
stronger than those of any other existing system, State or Federal. 

“There are several subjects, however, to which I should direct your attention. 

ENCROACHMENT ON THE BUSINESS OF THE SAVINGS BANK 

“I quote from my report to the Legislature of January 1, 1908: 

‘*The history of the development of the financial institutions incorporated under State 
laws bears directly upon the questions which we have to consider. 

““TIt was evidently the original legislative intent that the different classes of financial 
institutions should confine their public service to their own particular spheres. Lack of a 
clear differentiation between the functions of each class and confusion as to statutory 
limitations have prevented the holding of these institutions strictly; within the original 
lines of their intended activity. As a result the encroachment of one upon the legitimate 
field of another has ensued. It was not the original legislative intent that the trust com- 
pany should engage in commercial banking, trespassing upon. the. field of ‘the. bank of 
discount. It was not the original legislative intent that the bank of discount should 
engage in the business of a savings bank. 

“*However far these encroachments may have extended, or whatever may have been 
their impropriety, it would seem that no class has assumed additional functions without 
some warrant in law. It would be injudicious to demand a return by each class to the 
particular sphere of activity originally contemplated by the Legislature, as that would result 
in great disturbance to their patrons as well as to the corporations themselves. It would 
seem equally unwise to set aside such distinguishing features of corporate power and 
restriction as have characterized each from the outset. So far as it is possible, however, 
the assumption of powers and functions outside of the appropriate fields should be checked 
and the institutions under State supervision restrained from further trespass upon one 
another’s domains. 

“Tt is generally recognized that savings banks are philanthropic institutions ‘whose 
functions it is to care for the savings of the provident poor. Restrictive laws have been 
enacted with a view to absolute protection in the investment of these accumulated deposits, 
and the laws pertaining to the administration of the trust contemplate the use of these 
funds solely for the greatest benefit of the depositor. 

“*Yet we find the bank of discount, with questionable authority, encroaching to a very 
large extent upon the legitimate field of the savings banks through what is commonly 
termed the “interest department,” so named in evasion of the spirit of the law. In this 
interest department there are used pass-books with regulations similar to those adopted 
by the regularly organized savings banks, in some cases with the evident purpose of de- 
ceiving depositors as to the character of the institution in which they are depositing their 
savings. 

“‘It has been the evident intent of the Legislature to mark clearly the distinction be- 
tween the savings bank and the bank of discount by fixing certain limitations upon the use 
of the word “savings.” These provisions, however, have been practically set at naught 
through the installation of the “interest departments.” The savings deposits of these banks 
are not protected by the safeguards which it has seemed proper to impose upon the 
legitimate savings institutions. They may be used with those of commercial accounts, in 
loans and discounts; they are in no way preferred.’ 

“The trust company is no less an offender than the State bank in this regard, though 
perhaps with more justification in the matter of the payment of interest. 

“I also observe a growing tendency on the part of National banks doing business 
in this State to operate interest departments with a clear intent to evade the spirit of the 
statute which you have enacted for safeguarding those of our citizens who desire for their 
savings the protection of a savings bank. Our observations of the past year have revealed 
the fact that these banks are using the words ‘save’ and ‘saving’ in their advertisements, 
and are plainly inviting such business as the statute contemplates should be done solely 
by the savings banks. 

“It might be suggested that minimum amounts be fixed upon which banks other than 
savings banks may pay interest, and it is clear to me that such a regulation would tend 
greatly to cure the existing evil. It would be difficult, however, to apply the principle in 
localities within the State not affording savings bank facilities. In such localities the use 
of a bank of discount by small depositors of savings is in our judgment worthy of en- 
couragement. 
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“The evil of the present situation lies largely in the fact that depositors may be under a 
misapprehension as to the character of the institution with which they deposit and the 
extent of the protection afforded them. I deem it therefore of great importance that every 
institution operating an interest department for the purpose, or-with the result, of receiv- 
ing savings deposits, be required to inform the public by appropriate notice that it is not 
a savings bank. The matter seems of sufficient consequence to invite your consideration for 
legislative enactment. 

“I also quote from my report of January 1, 1908, as follows: 

“*A like evil exists in the case of certain business corporations such as department 
stores, which, through a merely technical compliance with law, receive deposits and pay 
therefor high rates of interest. This practice should be prohibited by legislation. The 
limitation is clearly proper, since it is the mere converse of that provision of the banking 
law which forbids savings banks “directly or indirectly to deal or trade in goods, wares, 
merchandise or commodities, whatsoever” except as authorized by the banking law.’ 

“At the last session the appropriate committees of your honorable body heard extended 
argument by learned counsel against the proposed interference with the alleged rights of 
certain mercantile houses which then conducted deposit departments, and which still con- 
tinue to do so. In these departments ‘high rates of interest are allowed on small balances, 
and the proprietors claim to be private bankers. It would seem to me to be wise to curtail 
this evil by the enactment of laws limiting the amount of the deposit upon which interest 
may be paid, and if that should not prove effective I would favor a law so phrased as to 
prohibit absolutely the receiving of deposits upon which interest was promised directly 
or indirectly in connection with any business enterprise which included dealing or trading 
in goods, wares or merchandise. 

“Whether such incursions upon the legitimate field of the savings bank be by a State 
bank, a National bank, a trust company or a department store, I feel that the practice 
should be prevented, and the people of the State be given the protection contemplated by 
the statute in accordance with the wise judgment of your predecessors. 

EXCESSIVE INTEREST RATES ON DEPOSITS 

“A knowledge of the general conditions throughout the State compels the conclusion 
that a great offense to economic principles and sound banking lies in the tendency to pay 
high interest rates to depositors. Where such rates obtain, the legitimate borrower pays 
more for his accommodation, and a natural tendency to seek a larger return from less 
secure investments follows. 

“This evil is the result of improper competition between the different classes of our 
financial institutions, and is by no means limited to the smaller banks and trust companies. 
We find this criticisable practice followed by some of the larger institutions of the State. 

“It is contemplated in the legislative scheme that the savings bank shall distribute 
among its depositors its actual earnings, after making proper reservation for the mainte- 
nance and stability of the corporation. So long as due consideration is given to safety 
and stability, the depositor is entitled to receive interest at the rate warranted by the 
bank’s earnings, but there is no economic analogy which justifies a bank of discount in 
paying 4 per cent. because a savings bank in the same locality pays at that rate. It was 
not contemplated by the statute that it should do so, and the only reason for so doing is 
a desire to compete with the savings bank for deposits naturally belonging to the latter. 

“The maximum deposit from one individual in a savings bank is wisely limited by the 
statute to three thousand dollars. Funds in a larger amount may properly be accepted 
either by banks of discount or by trust companies, and the statute recognizes the propriety 
of the payment of interest by the trust company on time deposits, which for obvious 
economic reasons should receive a higher rate than deposits payable on d2mand. I see no 
reason why a bank of discount should not enjoy the same privilege, and’ as a matter of 
practice, though in possible violation of a long unenforced statute, I believé tinie certificates 
of deposit are issued by institutions of the latter class. 

“The point of objection lies in the competition by the other institutions with the 
savings banks for small deposits by paying high rates of interest and to excessive rates of 
interest paid upon all deposits, whether time or on demand, in certain sections of the State. 
Individuals ‘emanding the higher rate of interest on funds deposited are the most un- 
desirable patrons of a banking institution, not only for this reason, but, as experience 
proves, because they are the first to withdraw their funds in times of distress. Since their 
deposit was made in.the first instance in consideration of a higher rate rather than with 
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a view to safety, they are quick to avail of any opportunity to secure still larger re- 
turns. It is inexpedient in my judgment to attempt to regulate the rate of interest to be 
paid on deposits. But this consideration of competition resulting in the payment of high 
interest rates suggests an additional reason for a statute prohibiting the payment of interest 
on balances of less than specified amounts fixed according to local requirements, except by 
the savings banks.” 

Association of the Banking Power.—In urging a greater degree of co- 


operation between banks and trust companies in New York City, Mr. Williams 
says: 


“In my last annual report I made reference to the advantage of association of the 
banking power of the city of New York. 
“The events of the past year have clearly demonstrated the importance of such associa- 

It is to be regretted that: up to the present time nearly one-half of this banking 
power is still represented by institutions outside the New York Clearing House Association. 
Whatever be the reason for this condition, it must be admitted that in the past the policy 
of the Clearing House, though amounting to practical exclusion, was justified. 
legislation enacted last year in reference to State banking 


tion. 


But the 


institutions, providing for 
reserves and limitations and restrictions on the character of business permitted, would 
seem to have removed all reasonable objection to the admission of any worthy State in- 
stitutions within the metropolitan district. On the first of February next, the trust com- 
panies of Manhattan will be required by statute to carry a cash reserve in vault of 15 per 
cent. on all demand deposits. 
any cash reserve. 
“At the time of writing the deposits of the National banks in Greater New 
York are, approximately 
“The deposits of the State banks 
are, approximately 


Three years ago trust companies were not required to keep 


$1,174,300,000 


1,359,900,000 

“The deposits of the trust companies in Greater New York are 

“The deposits of the State banks in Greater New York outside the Clearing 
House are 


$1,014,700,000 


109,900,000 
“Total 


. $1,124,600,000 


“The deposits of the National banks in the Clearing House are 
“The deposits of the State banks in the Clearing House 


“Total 


$1,133,500,000 
ET 


$1,386,800,000 

“The matter of association may not fall within the scope of legislative enactment, but 
I can not emphasize too strongly the value to the public of such association. The advantages 
contemplated lie not only in the convenience with which daily transactions are conducted, 
but in the assurance of mutual benefit and assistance to all worthy members in times of 
general panic. Had such an association of trust companies existed last year, whether or 
not within the present Clearing House, the action finally taken by the then newly organized 
trust companies’ committee would have lessened to a great extent the general financial 
distress, and saved an unnecessary sacrifice of assets. The effective aid to solvent institu- 
tions in distress administered through the medium of this trust companies’ committee is 
convincing proof of the fact. 

“No supervision over banking institutions can be more effective than that exercised 
by a committee of members of a voluntary association. Therefore, I believe that proper 
restraint and discipline through such an organization would produce respect for the regu- 
lations of the association and an adherence to the principles of sound banking. It should 
be pointed out that the present system by which one institution clears for another, as its 
Clearing House agent, may at times involve serious dangers for both—dangers which would 
be eliminated if one association comprised all worthy institutions. 

“It may be that some members of the New York Clearing House Association regard 
that membership so jealously as to lead them to exclude others worthy of membership 
from its prerogatives, even though thereby sacrificing the public good. If this is the fact 
and is a bar to a representation of the banking power of Greater New York in one associa- 
tion, the formation of another association should receive the earnest consideration of the 
non-member banks and the trust companies.” 
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Departmental Innovations.—Under this title Superintendent Williams 
describes the various reforms introduced in the administration of the State 
Banking Department. 


“It has seemed most important,” says Mr. Williams, “that a proper relation should exist 
between the department and the institutions under its supervision. The Banking Depart- 
ment should not become a criticising machine. It should be a responsive, helpful agency, 
co-operating with the institutions under its supervision for their absolute safety and 
efficiency of service to the public. The Superintendent and his deputies have addressed 
themselves to the establishment and maintenance of this attitude, and in the official cor- 
respondence of the department based on examiners’ reports, if conditions have justified 
the expression of commendation it has been given. On the other hand, if conditions have 
been found to be such as to warrant criticism, it has not been withheld. That the officers 
of institutions under our supervision might be convinced of the sincerity of our purpose 
to have this closer relation established, I have availed of every opportunity of visiting 
group conventions, the State convention and other bankers’ meetings, and have given 
public utterance to these policies. As time has afforded, I have personally visited more 
than one hundred and twenty-five banks and trust companies in different parts of the 
State, and have thereby not only furthered the primary purpose stated, but, through a 
personal acquaintance with those intrusted with the management of our institutions and a 
knowledge of local conditions, have been greatly aided in intelligent supervision. Evidences 
of appreciation of this policy are numerous and gratifying.” 

A complete card index system has been installed at the department in 
Albany where all documents and records are systematically filed. The forms of 
statement and report required by the statute have been completely altered with 
a view of making public the true conditions. The weekly statements which are 


now required from all banks and trust companies afford a ready comparison of 
condition by weeks, which is especially valuable for the purposes of supervision. 


The commendable changes which have been introduced in the examining force 
are also described. In regard to the interchange of courtesies between banking 
departments, Mr. Williams says: 


“By courtesy of the Commissioner of Banks of the Commonwealth of Massachusetts, 


two members of our examining force participated in the examination of three Massachusetts 
banking institutions of different types, and by courtesy of three of the institutions in 
Greater New York under our supervision, several members of the Massachusetts force 
of examiners were enabled to participate in our regular examinations. This exchange of 
courtesy was most satisfactory. As a result, the Commissioner of Banking in Massachusetts 
has inaugurated a system of credit records similar to that previously described in this 
report, and he informs me that certain features of our method of examination have also 
been adopted. 

“A representative of the Illinois Banking Department also participated in these ex- 
aminations, and I am informed that many of the methods in use in this State have since 
been adopted in Illinois. 

“A knowledge of the methods employed in the examination of banking institutions 
of other States resulting from this exchange has been of material value to this Department.” 


RANKING AND TRUST COMPANY HOMES OF AMERICA 


The Cleveland Trust Company renders an exceptional service to the banking and 
trust company fraternity in general by the publication of a handsome brochure presenting 
a collection of full page views of the representative bank and trust company buildings in 
the important centers of this country. Among the elegant trust company buildings pictured 
are the Illinois Trust & Savings Bank of Chicago, the Girard Trust Company of Philadel- 
phia, the Cleveland Trust Company, Mercantile Trust Company, St. Louis, Bank of Pitts- 
burgh, N. A., Mississippi Valley Trust Company, St. Louis, Northern Trust Company, 
Chicago, St. Louis Union Trust Company, American Security & Trust Company, Wash- 
ington, D. C., Central Trust Company of Illinois, Chicago and others. 
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THE GENERAL DEVELOPMENT OF TRUST COMPANY BUSINESS 


At the annual meeting of the stockholders of the Baltimore Trust & Guarantee 
Company, January 11, President Thomas C. Bowles prefaced his address with the following 
timely recital of general trust company progress: 

“The enormous development of the country in the past twenty-five years, including 
transportation, industrial and commercial activities, administration as trustee of large cor- 
porate and individual interests, generally owes much to the work: of trust companies. 

“The deserved confidence in the institution of trust companies is conclusively demon- 
strated by the enormous deposits which they carry, amounting to more than three and three- 
quarter billions of dollars (while their total resources exceed four and a half billions 
of dollars). These deposits equal about six-sevenths of the deposits of the National banks 
and exceed the deposits of either the savings banks or State banks of the country. 

“There are more than one-third as many trust companies as National banks. Notwith- 
standing this, ‘out of 1,723 total banking failures in the United States within the last fifteen 
years, the National banks contributed 341, State banks 524, private banks 631, savings banks 
158, and trust companies only 69..—Trust CoMPpANY MAGAZINE, January, 1908. 

“Trust companies are most numerous in New York where they have flourished for 
more than a third of a century, and where their aggregate resources are more than one and 
one-quarter billion of dollars, and yet in the history of trust companies in that State, the 
official reports show that every deposit liability and every liability to a trust estate has 
been met dollar for dollar. No other class of institutions can make such a showing. The 
record is superb almost everywhere. 

“The utilities of the trust company multiply with the complex growth of the business 
of the country. This added to its demonstrated value would indicate that before a great 
while it will be the most important financial and banking factor in the field of finance. 

“A trust company is indispensable to the handling of modern business, as it performs 
under one roof the combined functions of (a) a bank for the receipt of deposits subject 
to check; (b) a bank for the receipt of savings deposits; (c) a fiscal agent doing many 
things formerly undertaken only by individuals; (d) a safe deposit company for the safe 
keeping of valuables. 

“That trust companies are regarded as absolutely safe, is evidenced by the fact that 
they are selected as depositaries for State, court and municipal funds, and most State 
laws provide that the deposit of trust funds with a trust company relieves the trustee of 
any liability whatsoever. Moreover, trust companies are largely used as places of deposit 
for savings bank funds with the full approval of the State governments. 





ADVERTISING THE FIDUCIARY FUNCTIONS OF A TRUST COMPANY 


A frequent criticism of trust company advertising is that it is more frequently devoted 
to the banking facilities offered and securing accounts of a commercial rather than a 
fiduciary character. One explanation is that such business is more productive of im 


mediate results and profits, whereas the trust business depends upon slow income and 
involves more varied and in time relations, than involved in the conduct of banking 
accounts, 

Printers’ Ink recently published an article under the heading “Advertising a Trust 
Company” in which the scarcity of trust company publicity literature devoted to securing 
strictly fiduciary business, was commented upon. While this criticism is true in a certain 
measure, it applied perhaps more forcibly to conditions existing several years ago. Trust 
companies are now performing excellent service in educating the public as regards their 
various functions as executor, administrator, guardian, trustee under wills, etc. It often 
requires years of patient publicity of this character to bring tangible results. The trust 
companies which began advertising in this manner years ago are to-day reaping the 
reward. It may be stated that more depends upon the intelligence and ability with which 
a trust company handles this business than in the lavish use of space in the press or 
publication of literature. 
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NEW HOME OF THE OLD COLONY TRUST COMPANY IN COURSE OF 
CONSTRUCTION 


OSTON may justly be accorded the distinction of possessing some of the most im- 

posing and architecturally artistic trust company and banking homes in the country. 

The eminent position occupied by the trust companies in the financial affairs of that 

city is eloquently testified to by the ornate and modern structures which they 

occupy either exclusively or in which ground floors are devoted to banking quarters and 
the remaining floors sublet to tenants 

The Old Colony Trust Company is constructing a building at the corner of Court street 

and Franklin avenue which will answer exclusively the requirements of a rapidly growing 

clientele and the various departments. The architectural plans show that a classical 


outline and chasteness of taste are the dominant features of construction, There is no 
straining after ostentatious effects or display, but on the contrary, conception of simplicity 


of exterior and interior in which convenience of the public and working forces is sought 
for. In its dimensions and general effect the new building will be a fitting expression of 
splendid conservatism and strength of the Old Colony Trust Company. 

The new structure will occupy an area of 12,600 square feet. The great, modern vault 
to be installed, will be three times the size of the one at present employed. The frontage 
on Court street will be 100 feet and the depth on Franklin avenue 160 feet. The Court 
street front will be of white Hardwick granite from Vermont, treated in a simple monu- 
mental way with classic details. The great granite cornice, 58 feet from the sidewalk, will 
be six feet high, with the fourth story rising nine feet above that. On the Franklin avenue 
side, the building will be constructed of light gray brick. 

The building will have a central entrance on Court street. Two revolving doors open 
directly upon the large public space, 28 feet by 80 feet. On the left of this public space 
will be the bond and trust departments and on the right will be the banking and loan cd 
partments of the business. In the rear will be the principal officers upon a raised platform 

Opening off this raised platform will be the committee rooms, and those for the 
stenographers. Leading from the central portion of the public space will be a hand 
some marble staircase giving access to the basement. the basement will be safe deposit 
room, 95 feet by 82 feet, divided into coupon rooms, women’s reception room and lavatories 
with similar accommodations for the male customers of the company. 

The Old Colony Trust Company began business in 1890. It has a capital of $1,500,000; 
surplus of $6,254,546, and gross deposits of $43,558,718. In accordance with the provisions 
of the reserve law which became effective January 1, 1909, the Old Colony Trust Com 
pany has qualified as reserve agent authorized to hold the reserves of other Massachusetts 
trust companies. The board of directors is one of the strongest and most influential. ‘The 
officers are: President, Gordon Abbott; vice-presidents, Francis R. Hart, James A. Parker, 
Wallace B. Donham; treasurer, Frederic G. Pousland; cashier, E. Elmer Foye; secretary, 


Julius R. Wakefield 


COMPILATION OF TRUST COMPANY LAWS IN VARIOUS STATES 


The Trust Company Section, through the Executive Committee, will shortly issue a 
complete compilation of all the laws governing trust companies in the different States. 
There is no complete survey of such laws available at the present time and the volume 
will be of exceptional value in carrying out the plans for greater uniformity in trust 
company legislation which are being developed by the Trust Company Section through its 
standing committees. It will show where legislation of this character is especially needed 
and will serve as a guide for all those interested in wholesome trust company advancement. 

The secretary of the Trust Company Section also announces that there will be shortly 
issued a combined report of the proceedings of the annual meetings of the Section for the 
years 1904-8 inclusive. This volume will contain many valuable addresses by foremost 
trust company officers’ amd discussioris relative to the various departments and functions 
of trust companies. 
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New York Cily 


Review of Trust Company Statements 


Weekly statements of banks and trust com- 
panies reflect a number of important changes 
due largely to the requirements of cash re 
serve by Manhattan trust companies in com. 
plying to the new law effective February 1. 
On the basis of aggregate deposits subject to 
requirements, reported January 2, 
the cash held by trust companies was within 
$24,000,000 of the necessary 15 per cent. Be- 
tween January 2 and 11 there was an increase 
in the deposits of Greater New York trust 
companies of $19,460,600, making the total 
$1,037,721,100, as compared with $1,006,402,- 
o15 November 27, 1908, with $853,564,757 on 
June 17, 1908, and $1,024,330,222 on June 4, 
1907. 

The amount and legal tender 
held by trust companies has been gradually 
increased. On January 23 the amount of 
specie was reported as $94,125,700, and legals 
$10,580,100. Anticipating the requirements 
of February 1, there has been a material 
reduction in loans. On January 2, loans and 
investments were $967,293,800 and on Jan- 
uary 16, $942,958,400, a decrease of $24,335,- 
400 in two weeks. There is also shown an 
increase of trust company deposits in other 
depositaries of from $254,390,900 on Jan- 
uary 2, to $312,245,800 January 23. The 
statement of the Clearing House banks for 
the week ending January 16 shows an in- 
crease of $27,550,900 in loans. Inasmuch as 
the total reserve of Greater New York trust 
companies, including cash in vault and on 
deposit, equalled 32.4 per cent. of aggregate 


reserve 


of specie 


deposit liabilities, on January 23, it is ob- 
vious that no difficulty is encountered in 
meeting the new requirements. 
This condition also applies to trust com- 
panies outsied of New York City. 


reserve 


Clearing House Relations 

Discussion of trust company admission to 
the New York Clearing House Association 
has been renewed because of the new reserve 
requirements and the recommendation made 
by Superintendent Clark Williams that insti- 
tutions outside of the Association consider 
all organization of their own. While it is 
true that membership in the Clearing House 
is perhaps too jealously guarded by certain 
bank officers, it is hardly likely that the trust 
companies will take any active steps to 
bring up the subject in a formal manner. 
The Clearing House requirements for ad- 
mission are justly regarded as arbitrary. 
The last panic demonstrated clearly that 
“clearing non-member banks” or associate 
members were distinctly at a disadvantage 
and that full membership is the only solution 
of trust company relationship, if the issue 
is to be opened at all. Moreover, there is 
no reason why the conservatively conducted 
trust companies, and especially those which 
do not cultivate commercial accounts, should 
make any additional sacrifices to qualify for 
membership 


Trust Company Deposits Continue to Increase 

According to statements made to the Bank- 
ing Department January 1, the trust. com- 
panies of Greater New York had on that 
date an aggregate of $1,046,018,016 deposits 
and combined surplus and undivided profits 


of $172,568,627. The individual statements 
show excellent gains as compared with con- 
ditions year ago. The Bankers Trust 
Company reported on January 1 $39,021,756 
deposits and gross resources $44,310,496. 
The Farmers Loan & Trust Company ad- 
vanced deposits to $123,745,960 and total re- 
sources to $132,237,603, which is the highest 
individual trust company record. The Cen- 
tral Trust Company also made a large in- 
crease since the previous official report, 
showing deposits. of $85,749,341 and resources 
of $102,367,032. The New York Trust Com- 
pany reported $42,593,538 deposits and $57,- 
224,365 total resources. The Union Trust 
Company made a substantial gain in depos- 
its, which aggregate $55,324,808. The Man- 
hattan Trust Company reported a_ note- 
worthy gain and total resources of $25,066,- 
323. 


one 
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Reserve of the Manhattan Trust Company 
for Sixteen Years 


In a table published by the Manhattan 
Trust Company in connection with its state- 
ment of December 31, there is shown the 
average monthly reserve maintained for a 
period of sixteen years. The average re- 
serve kept during 1908 was 35.9 per cent. 
which was exceeded but twice in the history 
of this company, namely during 1894, when 
it attained 50.1, and in 1895 when it was 45 
per cent. The average reserve of cash in 
bank and in vault for sixteen years is 32.1 
per cent. The last statement showed $21,- 
657,258 deposits with cash in vault $2,050,000 
and cash in bank $4,848,318. 


Detailed Report Issued by Columbia Trust 
Company 

The conservative and able management of 
the Columbia Trust Company is reflected in 
the detailed report of stock and bond in- 
vestments published by this company Jan- 
wary I, 1909, for the information of de- 
positors and others. The bond investments 
shown in this list are of the highest standard 
and compare favorably with the investment 
lists of the most trust com- 
panies of this city. The total par value of 
the bond investments is $6,145,693, the book 
value $5,952,911, and estimated market value 
$6,039,280. The January 1 
$11,029,855 total deposits. 


conservative 


report shows 


Annual Meeting of Franklin Trust Company 


At the annual meeting of the stockholders 
of the Franklin Trust Company, New York 


City, the following new trustees were 
elected to fill vacancies: Stephen S. Pal- 
mer, president of the New Jersey Zinc Co., 
Union N. Bethell, president of the New 
York & New Jersey Telephone Company, 
Henry Hentz, of Henry Hentz & Company, 
and James H. Post of B. H. Howell, Son 
& Company. The following trustees, whose 
terms expired, were reelected: Edward S. 
Harkness, George Frederick Vietor, Edwin 
Packard, William Allen Butler, Jr., Lowell 


M. Palmer, Charles A. Peabody and Arthur 
King Wood. 


General John G. McCullough has 
elected a director of the 
Company. 

Edwin E. Jackson has been elected a di- 
rector of the Hamilton Trust Company to fill 
a vacancy. 


been 


Standard Trust 
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Trust Company Vacancies 

With the retirement of John W. Castles 
from the presidency of the Guaranty Trust 
Company, who accepted the presidency of the 
Union Trust Company, there are now three 
trust company presidency vacancies unfilled. 
A committee composed of E. H. Harriman, 
George F. Baker and A. D. Julliard has 
been appointed to select a successor to Mr. 
Castles. Among the names _ prominently 
mentioned for this office was that of Mr. 
Clark Williams, Superintendent of Banks. 
The other two vacancies relate to the United 
States Mortgage & Trust Company and the 
Mercantile Trust Company 


Important National Bank Changes 

The election of Frank Vanderlip to the 
presidency of the National City Bank and 
the retirement of George F. Baker from the 
presidency of the First National Bank were 
important announcements made at recent an- 
nual meetings. Mr. James F. Stillman re- 
mains with the National City Bank as chair- 
man of the board of directors and Mr. Baker 
also continues in that capacity at the First 
National. Francis L. Hine, vice-president, 
was elected president to succeed Mr. Baker. 
Other changes of minor importance were 
also made among National banks. 

At the Hanover National Bank John W. 
Castles, president of the Union Trust Com 
pany was elected a director. J. William 
Clark of Newark was added to the 
board. A. Barton Hepburn, president of the 
Chase National, was elected a director of the 
First National. F. L. Hine was elected a 
director of Chase National Bank. Henry W. 
De Forest was added to the National Bank 
of Commerce board. 


also 


Carnegie Trust Company Directorate 

The Carnegie Trust Company has added 
the following new members to its board of 
directors: Martin J. Condon, New York, 
president American Snuff Company; Geo. M. 
Courts, Galveston, Texas, president Clarke & 
Courts; George D. Crabbs, Cincinnati, Ohio, 
president Cary Manufacturing Co.; John 
Cudahy, Chicago, Ill, Stock Yards and 
Packing House Interests; Samuel H. Kress, 
396 Broadway, New York, S. H. Kress & 
Company; Charles Arthur Moore, Jr., 85 
Liberty street, New York, vice-president 
Manning, Maxwell & Moore; Joseph B. 
Reichmann, 26 Broadway, New York, presi- 
dent National Starch Company; vice-presi- 
dent Corn Products Company. The Carne- 
gie Trust Company is hereafter to pay divi- 
dends at the rate of 8 per cent. per annum. 
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Annual Meeting of the Windsor Trust 


Company 

At the annual meeting of the stockholders 
of the Windsor Trust Company, New York 
City, the retiring board of directors was re- 
elected and the following were added to the 
board: Oscar L. Gubelman, of Knauth, 
Nachod & Kiihne; Theodore P. Shonts, presi- 
dent of the Interborough-Metropolitan Com- 
pany; Frederick C. Stevens, president of the 
Commercial National Bank of Washington, 
and the New York State Superintendent of 
Public Works; John H. Storer, of the State 
Street Trust Company, of Boston, and H. 
Ward Ford and A. Gordon Norrie, 
presidents of the company. 


vice- 


for Knauth, Nachod and 
Kuhne 


By a unanimous decision of the Appellate 
Division of the Supreme Court the verdict 
against Knauth, Nachod & Kiihne, bankers 
of this city, on Dec. 20, 1907, amounting to 
$3,452 in favor of the Kinston Cotton Mills, 
Kinston, N. C., has been reversed. 
dict was for the value of accounts 
which were assigned to the bankers by the 
English-Greene Company, commission mer 
chants, of 43 Leonard street, shortly before 
the failure of the latter firm. The case at- 
tracted general interest among bankers mak 
ing loans on merchandise or bills of lading. 


Legal Victory 


The ver- 
face 


Election at the Broadway Trust Company 
Frederic G. Lee 
of the Broadway Trust Company by the di- 


was chosen president 
rectors on January 14, being ‘elevated from 
the vice-presidency to succeed M. M. Beld- 
ing, Jr., who resigned as head of the insti 
tution because of increasing outside duties. 
Mr. Belding, however, remains in the insti 
tution as vice-president. The directors were 
re-elected. Mr. who is one of the 
youngest presidents of a bank or trust com 
pany in the city, was secretary of the insti 
tution when it was organized seven years 
ago and for five years had been vice-presi- 
dent. He gained his first experience in trust 
company business with the Kings County 
Trust Company. 


Lee, 


The Chase National Bank, in its last of- 
ficial staternent reports total deposits of 
$120,965,024 and total resources of $134,- 
493,699. 

Arthur King Wood has been chosen presi- 
dent of the Franklin Safe Deposit Company 
and Crowell Hadden was selected as vice- 
president. 


The Mutual Alliance Trust Company 


Comparison of the deposits of the Mutual 
Alliance Trust Company shows noteworthy 
growth during the past year. Net deposits 
on January I, 1907, were $3,650,063 and on 
January 1, 1908, $7,371,744, showing an in- 
crease of over 100 per cent. in one year. 
On July 13 the deposits touched a new high 
record of $7,657,000. At a recent meeting of 
the board the following new directors were 
elected: Austin H. Watson, of Watson, 
Porter, Giles & Company, New York; 
Thomas W._ Lauderdale, vice-president 
Winnsboro Bank, Winnsboro, S. C. 


Annual Statement of the Trust Company of 
America 


The annual statement of the Trust Com- 
pany of America, whose first dividend since 
the financial of the fall of 1907 was 
paid recently, has been issued as of 
December 31, 1908. The deposits are now 
$26 911,874, as against $20,659,417 on August 
31, almost $4,000,000 of this gain belongs to 
the last month. The company, despite its 
dividend payment, has gained $55,000 surplus 
in the last four months and now has $6,261,- 
550 over and above its capital stock of $2,- 
000,000. 


crisis 


The total assets have increased since Au- 
gust 31 from $29,070,194 to $35,324,171, and 
the cash held from $5,276,926 to $7,776,912. 
Its cash is therefore more than $1,000,000 in 
excess of the 25 per cent. which a 
National bank doing business in this city 
would have to carry against the volume of 
deposits held by the Trust Company of Am- 
erica. 


reserve 


Brevities 

The United States Mortgage & Trust Com- 
pany has been appointed trustee under the 
mortgage securing the issue of $30,000,000 
general funding and improvement 5 per cent. 
bonds of the Chesapeake & Ohio Railway. 

James N. Jarvie and Adrian Iselin, Jr., 
have resigned as directors of the Guaranty 
Trust Company. 

The Queens County Trust Company has in- 
creased its capital from $500,000 to $600,000. 

The Guaranty Trust Company of this city 
has qualified under the laws of Wisconsin 
to conduct business in that State. 

The Bankers Trust Company is trustee for 
an issue of $17,500,000 Denver & Rio Grande 
Railroad Company first and refunding mort- 
gage 5 per cent. gold bonds. 
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Special Correspondence 
Boston Trust Companies and Clearing 
House Relations 

More or less discussion has been caused, 
since the new trust company reserve law be- 
came effective January 1, regarding the ques- 
tion of trust company admission to the 
ton Clearing House. The companies which 
qualify as reserve agents maintain 10 per 
cent, in vault and 10 per cent. in depositar- 
ies. The National banks carry, under the 
National banking law, 12% per cent. cash in 
reserve. The question remains whether the 
Boston Clearing House will consent to admit 
trust companies to full membership on the 
existing basis of 10 per cent. cash reserve 
for reserve trust require 
an increase to The con- 
stitution of the Boston Clearing House 
Association makes no reference to admission 
of trust companies to membership. The next 
annual meeting of the Association will be 
held in April, but a number of members have 
discussed the advisability of amending the 
constitution so as to pave the way for such 
admission. 

Although the trust companies of Boston 
would receive benefits from membership in 
the Clearing House, the reserve re 
quirements are sufficient for all practical and 
ethical purposes and it is therefore hardly 
fair to require an additional cash to 12% 
per cent. While it is generally admitted that 
it would be both logical and mutually ad- 
vantageous to have banks and trust com- 
panies clear under one roof, it is quite likely 
that no steps will be taken by the trust com- 
panies to secure admission at the 
time. 


30s- 


companies or 


12% per cent. 


new 


present 


Boston Safe Deposit & Trust Co. Stock 

The Boston Safe Deposit & Trust Com- 
pany notifies its stockholders that it has on 
hand for distribution some of the company’s 
stock, which will be allotted at $369 per share 
and interest from Jan. 1. Present stockhold 
ers wishing to purchase any of the stock are 
requested to notify the executive committee 
as early as possible, with the amount desired. 
This stock represents the holdings of the 
New England Life Insurance Company, 
which that company has sold in accordance 
with the law prohibiting the investment by 
life insurance companies in the stocks of 
trust companies. This stock has been held 
for many years and doubtless costs much 
less than the present price. There are several 
hundred shares, and the trust company offers 
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the stock to its stockholders at exactly the 
price at which it was acquired. The stock 
has not been offered frequently, and the last 
quotation was at 369, the figure at which this 
is offered. The company pays dividends of 
14 per cent. on the stock, but is earning 22 
per cent. At 369 the stock nets a little less 
than 4 per cent. 


Annual Meeting of the American Trust Co. 

At the annual meeting of the stockhold- 
ers of the American Trust Company the fol- 
lowing directors were elected: C. F. Adams 
2d, Rudolphe I. Agassiz, L. Lothrop Ames, 
Hobart Ames, E. F. Atkins, Frederick Ayer, 
Charles S. Bird, A. G. Bullock, Samuel Carr, 
Gilmer Clapp, Francis R. Hart, Gordon Dex- 
ter, William R. Driver, F. C. Dumaine, Wil- 
liam A. Gaston, Elmer P. Howe, N. W. Jor- 
dan, John Lawrence, John S. Lawrence, Les- 
ter Leland, S. S. Peabody, Francis Peabody, 
Jr., Royal Robbins, Henry A. Rueter, Philip 
L. Saltonstall, N. Paul Snelling, Frank W. 
Stearns, Charles W. Whittier and Eugene 
V. R. Thayer. J. J. Oldfield has been elected 
succeed E. A. Coffin, deceased. 


treasurer to 


Brevities 
Harrie M. Richmond has made an 
assistant secretary of the City Trust Com- 
pany. 
Alexander McGregor, William Palmer and 
Donald H. Smith elected direc- 
f Beacon Trust Company. 


been 


have been 
tors of the 

At the annual meeting of the directors of 
the Puritan Trust William B. 
Smith was elected vice-president to succeed 
James T. Phelps. John Joyce and 
J. H. Edwards were added to the directorate. 


Company, 


1 ~+ 
tne late 


Financial Advertising 
book on 
Elmo Lewis, 
Burroughs Adding Machine 
Company, bears out the impression that this 
work will not only be the most exhaustive 
review but 


“Financial 
public- 


\ prospectus of the 
Advertising,” by E. St. 


ity manager of 


most valuable and 
practical in aiding banks and trust compa- 
nies to determine future advertising 
policies. The chapters devoted to commer- 
cial banks, trust companies, 
companies, bond and_ investment 
houses and banks will cover the 
respective subjects in the most complete man- 
ner possible with discussion of special prob- 
lems and different propositions. Mr. Lewis 
will also prepare book form a 
series of articles on Mechanism of 
Banking.” 


likewise the 
upon 


safe dep sit 


stock, 


savings 


shortly in 
“The 
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Philadelphia 


Special Correspondence 


Review and Present Status of Trust 
Companies and Banks 


Trust company and bank returns covering 
the year of 1908 are of special interest, show- 
ing the large gains made by trust compa- 
nies and general strengthening in all im- 
portant items. In view of the conditions 
prevailing during the first half of 1908 and 
the unprofitable money rates the aggregate 
earnings and dividends of both National 
banks and trust companies showed a slight 
decrease as compared with 1907. The trust 
companies paid dividends amounting to $3,- 
722,967 in 1908, which is equal to 8% per 
cent. on total capital of $43,470,000. In 1907 
the dividend disbursement was $4,019,839, or 
9.3 per cent., and in 1906 was $3,630,939 or 
g per cent. The net earnings of all the trust 
companies applied to payment of dividends 
and carried to credit of undivided profits or 
surplus amount aggregated II per cent. in 
as against 12 per cent. in 1907 and 18 
in 1906. 


1908 
per cent 


COMPARATIVE DIVIDENDS PAID 
Dec. 16,’'07 Nov. 26, °06 Nov. 28, '05 

to to to 
Nov. 27,'08 Dec. 16,07 Nov. 26, 06 
capital ..$43,749,490 $43,470,455 $41,044,880 


divs... 3,722,967 4.019.839 


Amt 
Amt. of 
Per cent on 

total 


3,639,939 


Capi... 8.5 9.3 


COMPARATIVE EARNINGS 
earn. $4,824,594 $5,277,279 $7,501,883 


earn , 11.0 12.1 18.3 


Amt. of 7 
Amt. of 

A slight gain in the average book value 
of the trust company shares is indicated for 
the year, due to the comparatively small 
accretions to surplus account in 1908. 


Summary of Last Official 


Comparisons 


Reports and 


Complete reports frbm all the trust com- 
panies of Philadelphia, based on official re 
turns November 27, 1908, show that de 
posits exceed the high record of 1906 and 
a gain of $34,217,000 over the low total of 
December 16, 1907. The following is a 
comparison : 

Nov. 27 Dec. 16 Nov. 26 
1908 1907 1906 
Deposits $324,809,774 $290,590,757 $315,898,201 
Cash and due 
from banks 
Invest, secur. 
own (exclus. 
of mtges) 
Sur. & undiv 
profits 


69,209,700 29,450,675 32,246,506 


198,897,742 200,347,831 190,368,004 


69,150,316 68,392,280 64,746,291 
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The abstract of reports of November 27, 
1908, gives trust companies a total capital, 
paid in, of $44,340,489. The total resources 
of $505,565,998, includes $69,209,700 cash re- 
serve due from banks, $3,901,901 commercial 
paper, $66,131,488 call loans on collateral, 
$32,484,273 time loans on collateral, $7,279,- 
476 loans on bonds and mortgages, $1098,- 
897,742 stocks and bonds, $35,684,590 mort- 
gages and ground rents, $24,330,386 real es- 
tate, furniture, etc., and $67,646,438 miscel- 
laneous. The total capital and surplus of 
the National banks of this city amounts to 
$60,689,000, as against $97,426,000 trust com- 
pany capital and surplus. 

The trust funds held aggregate $549,749,- 
268, as compared with $544,292,164 Decem- 
ber 16, 1907. 


Annual Meeting of Girard Trust Company 


The report presented to the stockholders 
of the Girard Trust Company at the recent 
annual meeting showed earnings for the past 
year in excess of $1,000,000, of which $600,- 
000 distributed in dividends and the 
balance was used in paying for the construc 
tion of the new building, the entire cost of 
which, including the safe deposit vaults and 
furniture and fixtures, has been wiped off 
the books, having been paid for out of ex 
cess earnings over and above dividends dur- 


was 


ing the three years which have elapsed in 
the construction of the building. The undi 
vided profits account increased, notwithstand 
ing this charging off of the building account, 
from $1,260,000 last year to $1,390,000 this 
year over and above the surplus of $7,500,- 
000. The company now has over $33,000,000 
of aggregated deposits subject to check and 
trust funds. The num 
ber of depositors has been increased to 13, 
680. The now 
amount to over $1,250,900,009, 

William H. Gaw, 
George H. McFadden, 
Isaac Clothier 
four years. 

Girard Trust Company stock sold at auc- 
tion recently at $872.50 per share, an advance 
of $120 per share, on sales of 13 shares, thus 
making a new high price record. Several 
weeks ago 100 this stock owned 
by the Mutual Life Insurance Company of 
New York, were sold to Isaac H. and Morris 
L. Clothier, of this city. This stock was dis- 
posed of in accordance with the New York 
law which requires insurance companies to 
dispose of their holdings in other corpora- 
tions. 


over $83,000,000 of 


corporation trusteeships 
Francis I. Gowen, 
Henry Tatnall and 


were elected directors for 


shares of 
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Progress of the Fidelity Trust Company 


Noteworthy gains are reflected in the 
statement of the Fidelity Trust Company 
rendered November 27, 1908, showing total 
resources of $35,974,977 and deposits of $24,- 
669,142. The growth of the Fidelity Trust 
Company is especially marked in the increase 
of trust funds, aggregating $108,636,340 


Real Estate Title Insurance and Trust 
Company 


Under date of November 27 the Real Es- 
tate Title Insurance & Trust Company ren 
dered a gratifying statement of condition, 
showing total resources of $9,571,761 and de 
posits of $3,327,208. The capital is $1,000,- 
ooo and surplus and undivided profits $802, 
129. The trust funds held by the company 
aggregate $09,937,823. The officers are: 
President, Holstein DeHaven, vice-president 
and treasurer, Lewis S. Renshaw; second 
vice-president and trust officer, Emil Rosen- 
berger; secretary and assistant treasurer, 
Charles S. King; general manager, Henry 
W. Hall; assistant trust officer, Thomas W 
Jopson, assistant Daniel 
man. 


secretary, House- 


The Trust Company of North America 


The Trust Company of North America 
in its report rendered November 27, shows 
$1,000,000 capital, $367,316 surplus and un- 
divided profits, $2,654,462 deposits, and total 
resources of $4,021,778. The trust funds re 
ported on this date aggregate $4,728,322. 

The officers of the 
North America are as 
Stull, president; 
vice-president 


Trust Company of 
follows: Adam A. 
Henry G. Brengle, first 
and treasurer; Joseph S. 
Clark, second vice-president, supervising trust 
department; Chas. P. Lineaweaver, secretary 


and assistant trust officer. 


Proposed Trust Company Legislation 


Efforts are being made by officers of trust 
companies interested in protecting the busi- 
ness of trust companies to secure an amend- 
ment to the banking laws prohibiting the 


misuse of the title of “trust company.” The 
large number of promoters which have head- 
quarters in this city and have been engaged 
in organizing trust companies on a_ sub- 
scription installment basis for the purpose 
of securing promotion fees will be restricted 
in their operations if such a provision is 
enacted. 


Bank Statistics Covering 1908 

The bank clearings..for the year 1908 in 
this city were $5,938,000 as compared with 
$7,161,000 in 1907. This is a decrease of 17 
per cent. The trading in stocks on the Stock 
Exchange reflected only a small diminution 
in transactions, the number of shares sold 
in 1908 being 8,385,000, as against 8,579,000 
in 1907. The dealings in bonds far sur- 
passed those of the previous year, being in 
par value $19,740,000 in 1908, as against $13,- 
000,000 in 1907. 

The total estimated cost of all building be 
gun during last $28,408,580 


year was 


Brevities 

The thirty-seventh annual statement of the 
Northern Trust Company shows assets of 
$7,956,718. The total trust funds held by 
this company amount to $5,327,483, exclusive 
of corporation mortgages and trusts of mu 
nicipal securities. W. Frederick Snyder is 
president 

Receiver Moore of the defunct City Trust, 
Safe Deposit & Surety Company, announces 
a third dividend for which will 
bring the distributions to 77.6 per cent 

The Real Estate Trust Company has com- 
pleted arrangements for the erection of a 
17-story addition to the present office build 
ing owned by that company at the 
east corner of Broad and Chestnut 
real estate first mortgages are 
being made at lower rates by the trust com 
panies and 


creditors, 


south- 
streets. 


Loans on 


similar institutions than they 
were a month ago 


A Correction 


On page 757 of the 


December, 1908, issue 
of Trust COMPANIES a table 
deposits of in 
dividual New York trust companies on dif 
ferent dates between June 4, 1907, and No 
vember 27, 1908. An was 
printing the 


comparative 
was published showing the 


error made in 
deposits of the Long Island 
Loan & Trust Company under date of De 
cember 19, 1907. The deposits were erron 
$1,116,200, 
should have been $6,116,200 

The January 1, Ig09, statement of the Long 
Island Loan & Trust Company shows total 
deposits of $8,181,236, with total resources 
aggregating $11,334,870. A detail schedule 
of securities held by the company is also 
presented, giving the total market value at 
$3,855,520. The statement as a whole em- 
phasizes the splendid conservative manage- 
ment which has characterized the growth of 
this company from the beginning. 


eously given as whereas they 
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Pittsburg 


Special Correspondence 


Review of Pittsburg Banking Conditions 


Vice-President Robert J. Davidson of the 
Guarantee Title & Trust Company of this 
city, in reviewing the banking and financial 
situation says: 

“An analysis of the recent statements of 
the banks and trust companies of Greater 
Pittsburg, as compared with the same pe- 
riod of last year, shows a great strengthen- 
ing in resources, as well as the reduction in 
liability by the practical elimination of bills 
payable and Clearing House certificates. 

“During the year total deposits have in- 
creased $8,000,000, and within the same pe- 
riod loans have decreased nearly $16,000,- 
ooo. Cash and treasury credits were in- 
creased nearly $4,000,000 and investment se- 
curities increased by over $5,000,000. Bills 
payable and Clearing House certificates 
amounting to about $15,000,000 have been 
paid and United States deposits of $2,000,- 
ooo returned: This is a good showing and 
one of which Pittsburg should be proud. 

“Another item for congratulations due our 
section is the successful rehabilitation of the 
Westinghouse Electric Company, and too 
much praise cannot be given the men prom- 
inent in this achievement. Over 300 financial 
institutions in all parts of the country held 
securities of one kind or another in the 
Westinghouse Company, to say nothing of 
the great list of merchandise creditors every- 
where. The new plan provides an adequate 
cash working capital without the placing of 
any new liens, taking priority over the claims 
of old creditors. New orders for electric 
equipment now being placed by some of the 
railroads, together with the gradual resump- 
tion of business, makes the prospects of the 
Westinghouse Company exceptionally bright. 


Bank Clearings for 1908 


Manager W. W. McCandless of the Pitts- 
burg Clearing House Association has issued 
the report of the Association for the past 
year. It shows that the total exchanges, plus 
debit balances, aggregated 2,405,968,782.07. 
The assessments for the year are made on 
the exchanges, totaling $2,064,632,959.75, and 
comparing with $2,743,570,483.75 in 1907. 
Total business since the organization of the 
Clearing House, February 5, 1866, amounts 
to $42,487,072,345.10. 


Joseph R. Paull Retires from Bank of 
Pittsburgh, N. A. 


Joseph R. Paull has tendered his resigna- 
tion as vice-president of the Bank of Pitts- 
burgh, N. A. It was announced some time 
ago that he would not be a candidate for re- 
election for president of the Guarantee Title 
and Trust Company. 

Mr. Paull will give his attention to the 
new banking firm of Joseph R. Paull & Com- 
pany, with offices in the Commonwealth 
building, which firm will handle investment 
securities and commercial paper. Mr. Paull 
is president of the Homewood Peoples Bank 
and vice-president of the Rail and River 
Coal Company, which latter concern has 
large holdings and extensive development in 
the Pittsburg seam in eastern Ohio. 

Mr. Paull was for eight years cashier of 
the City Deposit Bank in the East End, and 
in 1903 became president of the Iron City 
National Bank, and the following year was 
instrumental in bringing about the consoli- 
dation of the latter institution and the Mer- 
chants & Manufacturers National with the 
Bank of Pittsburgh, N. A. 


Bank of Pittsburgh, N. A. 


Directors of the Bank of Pittsburgh, Na- 
tional Association, have re-elected Wilson A. 
Shaw, president; W. F. Bickel, cashier; J. 
M. Russell and J. D. Ayres, assistant cash- 
iers. 


Brevities 


The Council of Administration of the 
Pennsylvania Bankers’ Association has de- 
cided upon Bedford Springs as the place for 
holding their fifteenth annual convention 
September 7 and 8. 

John O. Miller, who was elected secretary 
and treasurer of the Peoples Savings Bank, 
has been elected secretary of the Safe De- 
posit & Trust Company. A. P. Dysart was 
elected treasurer and assistant secretary, 
President Robert Wardrop and vice-presi- 
dents Edward E. Duff, D. McK. Lloyd and J. 
D. Lyon were elected. 

The Union Trust Company declared its 
regular quarterly dividend of 15 per cent. 
It has added $1,000,000 to surplus, making 
the surplus $25,000,000. Capital is $1,500,000. 

President Wilson A. Shaw of the Bank of 
Pittsburgh, N. A., and Charles E. Willock, 
treasurer of the Fidelity Title & Trust, have 
been added to the bondholders committee of 
the Hudson River Electric Power Company. 
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Chicago 
Special Correspondence 


Wholesome and Rational Banking Conditions 
Prevail 


Although earnings were somewhat impair- 
ed as an indirect result of several large com 
mercial failures and an insistent low money 
rate, the prospect for banks and trust com- 
panies on the eve of the year 1909 is most 
promising and reassuring. A review of the 
past twelve months emphasizes the fact that 
the banking and trust company institutions 
of Chicago have not only completely recover- 
ed from the arbitrary effects of the 1907 
panic, but have advanced in volume of busi- 
ness and in the character of assets beyond 
ali previous records. Immunity from sus 
pensions or embarrassing situations is large- 
ly due to the enlightened policy of co-opera- 
tion and examination exercised through the 
offices of the Clearing House Asociation with 
its force of independent auditors. The sys 
tem of supervision has been crystallized to 
such a fine point that unwholesome prac 
tices on the part of any individual institu- 
tion are immediately forced to the light of 
day. 

The trust companies of this city have 
made exceptional gains in all departments 
This is shown in the official statements 
called for from time to time. The relative 
standing of the National banks and trust 
companies of this city is concisely exhibited 
in the following compilation: 

DEPOSITS. 

Nov. 27-28 Sept. 23-24 

378,995,010 $370,209,588 

362,363,306 358,607,804 
..$741,358,316 $728,817,392 
LOANS AND DISCOUNTS 
.$237,496,954 $235,378,088 


213,110,762 212,374,900 
$450,606,716 $447,752,988 
CASH RESOURCES 
Nat ..e+e + $168,596, 751 
State ,527,101 
Total 3,855 


Increas 
Nat. 

State 
Total 


Nat. 
State 
Total 


$155,686,.5$ 
125,893,960 
$281,580,551 $14 


2,910,160 
633,144 
543,304 

Chicago Savings banks’ deposits on No- 
vember 28 were $148,264,558, against $144,- 
392,197 on May 12, 1908. 
posits show 2.18 per cent. increase since the 


Savings bank de- 


previous call. 


Cash Resources of Banks and Trust 
Companies 


In percentage of cash resources against 
deposit liabilities the trust companies and 
banks show the following: 


COMPANIES 


TRUST COMPANIES AND STATE BANKS 
Nov. 28, 
Sept. 24, 1908 
July 16, 1908 
May 12, 

NATIONAL BANKS 

Nov. 27; 1908 
Sept. 23, 1908 
July 15, 1908 
May 12, 1908 


American Trust and Savings Bank Takes 
Over Mutual Savings Bank 


General interest among bankers was at- 
tracted by the recent announcement that the 
American Trust & Savings Bank had closed 
arrangements to take over the business and 
deposits of the Mutual Savings Bank. This 
bank was organized on a “profit- 
sharing plan,’ with a capital of $250,000. 
Lawrence Heyworth, the president, was also 
the largest stockholder. In November last 
the total resources amounted to $2,662,773 
The reasons for discontinuing the bank were 
summed up by President Heyworth in a 
statement to depositors, as follows: 

“The stockholders and directors of the 
Mutual Bank have felt for time that 
the mutual plan of dividing profits with de- 
positors beyond the regular 3 per cent. divi- 
dend on savings deposits, could not con- 
tinue and the bank be operated on conserva- 
tive lines, unless the capital stock be largely 
which easy task 
ing to the small dividends to 
investors who might otherwise feel disposed 
to buy additional stock, and our stockholders 
therefore voted to discontinue the profit- 
sharing plan. Several of our directors will 
be connected with the American Trust & 
Savings Bank, which is a large and suc 
cessful institution.” 


so-called 


some 


was not an Ow- 


promise of 


increased, 


Annual Meeting Northern Trust Company 


The annual meeting of-the shareholders of 


this city 
following 


Trust Company of 
resulted in the re-election of the 
directors: A. C. Bartlett, William A. Fuller, 
Ernest A. Hamill, Marvin Hughitt, Charles 
L. Hutchinson, Martin A. Ryerson, Albert A. 
Sprague, Solomon A. Smith, Byron L. Smith. 

Five hundred thousand dollars was trans- 
ferred from undivided profits to the surplus 
fund, the surplus now standing at $1,500,000, 
the same amount as the capital stock. 

A special bureau of information has 
been organized which has demonstrated its 
value to the public. 


the Northern 
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American Trust and Savings Bank 


At the annual meeting of the American 
Trust & Savings Bank the following direc- 
tors were elected: Joy Morton, E. P. Rip- 
ley, John F. Harris, W. H. McDoel, E. J. 
3uffington, Gilbert B. Shaw, James R. Chap- 
man, A. H. Mulliken, James O. Heyworth, 
E. H. Gary, Theodore P. Shonts, T. P. Phil- 
lips, Charles H. Thorne, William Kent, Wil- 
liam H. Henley, Edwin A. Potter, John J. 
Abbott. 

William J. Henley was elected to the di- 
rectorate in the place of Benjamin Thomas, 
as he also succeeded him as president of the 
Chicago and Western Indiana Railroad. 
John J. Abbott and James O. Heyworth were 
elected to fill the vacancies caused by the 
deaths of Charles H. Deere and V. A. Wat- 
kins. 


Brevities 

Bank clearings and balances for the first 
week in January were the largest for any 
week in the Clearing House history. 

Directors of the Harris Trust & Savings 
Bank have transferred $250,000 from undi- 
vided profits to surplus account. Surplus is 
now $50,000 and capital $1,250,000. Total 
capital, surplus and undivided profits No- 
vember 17 were $1,960,000. 

Net earnings of the Chicago Title & Trust 
Company for the fiscal year ending Decem- 
ber 31 were about $600,000. The amount is 
equal to substantially 12 per cent. on the cor- 
poration’s $5,000,000 capital stock. 

All previous building records in this city 
were eclipsed by the activity in real estate 
and new constructions for the year 1908. 

Edward L. Ryerson was added to the di- 
rectory of the Merchants’ Loan & Trust 
Company at the annual meeting of the board. 
All of the old officers and directors were 
re-elected for the ensuing year. 


The Northern Trust Company Bond 
Department 


The bond department of the Northern 
Trust Company offered in its January cir- 
cular: $55,000 Cook County, Illinois Infirm- 
ary 4 per cent. bonds; $100,000 city of. New 
York 4%%s; $300,000 city of Philadelphia 30- 
year 4 per cent. registered bonds; $75,000 
city of Chicago, Illinois General Corporate 
48; $100,000 Chicago City Railway Company 
first mortgage 5 per cent. gold bonds; 
$100,000 Chicago, Indiana & Southern 
R. R. Co. 50-year mortgage 4 per cent. gold 
bonds; $150,000 Peoples Gas Light & Coke 
Company refunding gold 5 per cent. bonds; 


$100,000 Chicago, Burlington & Quincy Rail- 
road Company general mortgage 4 per cent. 
bonds. 


Baltimore Trust and Guarantee Company 

The Baltimore Trust & Guarantee Com- 
any is in the gratifying position of possessing 
a combined capital, surplus and undivided 
profits almost equaling the deposits. Presi- 
dent Thomas H. Bowles, who accepted the 
presidency last May, in his annual address 
to the stockholders stated that since or- 
ganization, December, 1889, the company has 
paid its stockholders in dividends $1,178,000, 
accumulated a surplus fund and undivided 
profits of over $2,000,000, besides redeeming 
2,000 shares of its stock at $300 per share 
or $600,000, a total of over three and three- 
quarter million dollars. 

For a number of years the company has 
paid its stockholders annually dividends of 
14 per cent. on its capital stock of $800,000 
and added to its surplus in four years {1905 
to 1908, inclusive) over $109,000. For the 
year just closed the net earnings of the com- 
pany approximated 20 per cent, on its capi- 
tal stock from which the two regular semi- 
annual dividends of 7 per cent. were paid, 
also an extra dividend of 2 per cent., leaving 
over $25,000 to go to surplus. Taking the 
dividends paid—16 per cent.—and the amount 
going to surplus, it would indicate an earn- 
ing of 4 per cent. on a valuation of $500 per 
share or 5 per cent. on a valuation of $400 
per share for the year, clear of taxes, 

The company has also had an increase 
in its deposits during the year of over $321,- 
ooo and an increase in depositors of about 
250. 

George C. Morrison, third vice-president 
of the Baltimore Trust & Guarantee Com- 
pany, has been promoted to first vice-presi- 
dent of the company, succeeding. Eugene 
Levering, who becomes honorary vice-presi- 
dent, an office just created. As first vice- 
president, Mr. Morrison will be the ranking 
officer next to President Bowles. Mr. Mor- 
rison is regarded as one of the most com- 
petent financial men in the city. He became 
connected with the Baltimore Trust & Guar- 
antee Company in 1904, when he was ap- 
pointed trust officer. After discharging the 
duties of this position a few years, he was 
promoted to third vice-president, which po- 
sition he now leaves to become first vice- 
president. Mr. Morrison is a director of 
several corporations, The office of third vice- 
president has been abolished. 

Alfred Riggs and Edwin H. McKeon were 
elected additional members of the board of 
directors. 
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St. Louis 
Special Correspondence. 
Commercial Value of Optimism and an 
Indomitable Spirit 


During the past year the public-spirited 
and strong-hearted men of this city who or- 
ganized and directed the work of the “Pros- 
perity League” rendered a service to the 
entire nation, the extent of which can now 
be fully measured in the light of subsequent 
events. The members of this League sent 
forth the first word of cheer and of renewed 
confidence after the depressing months fol- 
lowing the financial depression of 1907. With 
rare diplomacy they sought out the Execu- 
tive of the nation and made clear to him the 
vital necessity of a reassuring policy of Gov- 
ernment. They labored through the forces 
of the two great political parties during the 
Presidential campaign. The co-operation of 
other cities was obtained in bringing about 
the re-employment of ideal labor and creat 
ing greater commercial and industrial activ- 
ity. The commercial travelers of the coun- 
try, numbering fully 400,000, were pressed 
into service to spread the doctrine of good 
cheer. 

These organized efforts to restore confi- 
dence and vitiate the effects of an abnormal 
period of financial distress, contributed the 
most far-reaching influence in turning the 
tide, which began to manifest itself about 
June 1, 1908. In this city there exist no 
false impressions as to the causes of the 
panic and as to the tremendous latent re- 
sources of this country. The trade reports, 
the banking and trust company statistics and 
clearings for the last quarter of 1908 all 
testify that St. Louis is forging ahead with 
the conviction that this country is bound 
to continue its inevitable march onward. 

The commerce of St. Louis for October, 
November and December of 1908 was the 
highest ever recorded for the final quarter 
of any year in the history of this city. The 
total bank clearings for the year were -but 
2.86 per cent. less than in 1907 and repre- 
sented an increase of 3.4 per cent. over 1906. 
But for the losses recorded for January, 
February and May of last year St. Louis 
clearing records would have shown a sub- 
stantial gain over the previous year. Build- 
ing operations in this city also exceeded all 
previous figures and the year 1909 promises 
most satisfactory results in construction and 
real estate activities. Three additional sky- 
scrapers are being erected to cost from $1.- 
000,000 to $3,000,000 each. 


The Organization of a National Bank by 


Mercantile Trust Company Interests 


An announcement of unusual importance 
recently was the organization of the Mer- 
cantile National Bank by the Mercantile 
Trust Company, of which Mr. Festus J. 
Wade is president. Such an alliance of 
modern trust company facilities with the 
powers granted under a National bank char- 
ter is not only a progressive step but will 
doubtless result in a greater expansion of 
business relations with the community. Mr. 
Wade is one of the foremost and most suc- 
cessful trust company executives of the 
United States. His career contains an in- 
spiring lesson to all ambitious and conscien- 
tious young bank and trust company officers. 
Hard work, a high conception of the sacred 
responsibilities and duties and a keen per- 
ception of opportunities presented together 
with a loyal civic spirit, are perhaps the 
principal element of Mr. Wade’s personal 
and banking success. 

The Mercantile National Bank will be 
governed by practically the same officers and 
interests identified with the Mercantile 
Trust Company. The bank starts with a 
capital of $1,500,000 and a surplus of $500,- 
ooo. The capital and surplus are obtained 
from the large surplus of the Mercan- 
tile Trust Company, which is_ thereby 
reduced from $6,600,717 to $4,600,717. The 
capital of the Mercantile Trust Company 
is $3,000,000, thus leaving a and 
$7,600,717. The stock of the 
National Bank is held, through 
trustees, by the Mercantile Trust Company, 
in trust for the 


capital 
surplus of 
Mercantile 
stockholders of the latter, 
who will receive the benefits accruing from 
National bank 

Mr. Wade will be president of both the 
trust company and the National bank. Other 
officers and directors of the company will 
complete the roster of the executive staff 
and the board of directors as follows: 
George W. Wilson, vice-president; Edward 
Buder, cashier; directors, James G. But- 
ler, Paul Brown, David Eiseman, Festus J. 
Wade, James Campbell, William J. Kinsella, 
George W. Wilson and L. D. Dozier. All 
these directors are in the trust company 
directory. Edward Buder, cashier of the 
new bank, is assistant treasurer of the trust 
company. 


the business of the 


There will be no change in the manage- 
ment of the Mercantile Trust 
and its progressive policies. 


Company 











Brevities 

Tom W. Bennett has resigned as man- 
ager of the real estate department of the 
Mississippi Valley Trust Company to man- 
age a new company forming to finance loans 
on real estate. 

Albert N. Edwards has been elected presi- 
dent of the Commonwealth Trust Company 
to succeed Tom Randolph. 

St. Louis is to have a new National bank 
of $1,000,000 capital stock and $250,000 sur- 
plus, to be known as the Commercial Na- 
tional Bank of St. Louis, if plans made pub- 
lic by Frank M. Estes, for the organization 
committee, are matured. 

R. R. Clabaugh, president of the St. Louis 
chapter of the American Institute of Bank- 
ing, has resigned as private secretary to 
Julius S. Walsh, chairman of the board, 
and Breckinridge Jones, president of the 
Mississippi Valley Trust Company. He is 
succeeded by his assistant, Thomas J. Kava- 
naugh. 


The Western Farmer and His Money 


Festus J. Wade, president of the Mercan- 
tile Trust Company of St. Louis, has written 
a timely article on “What is the Western 
Farmer Doing With His Money?” which 
was published in the annual review number 
ot the Louisville Courier-Journal. Mr. Wade 
shows the improvement in the present status 
of farm life and wealth as compared with 
conditions several years ago. The farmer 
has learned the advantage of co-operation, 
and is investing in labor saving devices and 
in Government securities. 


Fulton Trust Company Election 


At the annual meeting of the Fulton Trust 
Company these trustees or directors were 
elected for the term ending January, I9gI2: 
Herman H. Cammann, Lispenard Stewart, 
Joel Francis Freeman, Charles S. Brown, 
George G. DeWitt, Frederic De P. Foster, 
Howland Pell, and Arthur D. Weekes, and 
for the term ending January, 1910, Charles 
W. Newcombe was elected in place of Percy 
Chubb, resigned. 


Artistic Advertising 


The Mechanics’ Trust Company of Bay- 
onne, New Jersey, has issued a very artistic 
calendar reproducing a woodland scene en- 
titled “The Edge of the Wood” from the 
original painting by Thomas Moran. 
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Baltimore 


Special Correspondence 
Baltimore As One of the Safest Banking 


Centers 

Summarizing the banking and trust com- 
pany statistics of this city for the past year 
the one notabie feature stands forth, namely 
that Baltimore is one of the strongest and 
most stable centers of the country in the 
conduct of its banks and trust companies. 
The railway receiverships during the early 
part of 1908 imposed burdensome conditions 
upon the local banking and financial inter- 
ests. To-day there exists a wholesome feel- 
ing of optimism and although no boom is 
anticipated for the present year, the evi- 
dences are that progress will be gradual and 
certain. The bank clearings for the year in- 
dicate the large decreases recorded during 
the earlier months. How thoroughly the 
banking situation has since been clarified is 
shown by the clearances for the last two 
weeks in 1908, including two days of the 
New Year. This total shows clearances of 
$29,341,004 against $24,434,000 for the cor- 
responding weeks one year ago. 

The trust companies of Baltimore are mak- 
ing exceptional progress in all departments. 
They are fully alive to the value of intelli- 
gently conducted publicity. Their adminis- 
tration is such as to command the good will 
and confidence of the public to a steadily in- 
creasing degree. Despite untoward condi- 
tions prevailing last year in general financial 
circles the trust companies have not only in- 
creased their deposit holdings but have 
maintained their earning capacity as com- 
pared with the previous year. There have 
been handsome additions to surplus account 
and undivided profits. A conservative policy 
is pursued in payment of interest on deposits 
and the cash reserve position is 
stronger than in any previous year. 


much 





Continental Trust Company Increases 
Dividend 

The Continental Trust Company has de- 
clared a semi-annual dividend ‘of 6 per cent. 
instead of 5 per cent. as was done six 
months ago, thus placing the stock upon a 12 
per cent. annual basis. After deducting the 
dividend, a comfortable sum remains from 
the earnings in the last 12 months, which 
was added to the surplus. After the direc- 
ters’ meeting had adjourned, the  stock- 
holders met and elected the board of direc- 
tors to serve during the ensuing year. 


Frank A. Furst, John M. Dennis, and F. W. 


Feldner were elected members of the board. 
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Cleveland 
Special Correspondence 
The Banking and Trust Company Strength 


Cleveland now has eleven trust companies, 
seven National banks, and fourteen savings 
banks, seven institutions having discontinued 
since December, 1907, at which date those 
since closed had capital stock of $1,425,000, 
surplus and profits of $607,214 and deposits 
of $8,904,216. Two small banks, the Metro- 
politan Banking Company and the Bank of 
Cieveland, which began business during the 
year 1908, have gone into liquidation. The 
Society for Savings, the Citizens Savings & 
Trust Company, the First National Bank and 
the Cleveland Trust Company, the four lead- 
ing banks, hold $132,121,777, or 58 per cent. 
of the total deposits. Seven banks have de- 
posits exceeding $10,000,000 each, aggregat- 
ing $169,570,260, or over 74 per cent. of total. 
These banks have a combined capital of 
$13,600,000, 66 per cent. of total, and surplus 
and profits of $14,243,805, 76 per cent. of 
total. Profits for 1908 were $1,161,160, 61 
per cent. of total. The First National, 
Union National and Central National Banks 
and the Citizens and Guardian Savings & 
Trust Companies gained $16,109,917 in de- 
posits during the year. 


The Cleveland Trust Company 


The financial statement of the Cleveland 
Trust Company for November 27, shows ex- 
cellent growth in all departments. The capi- 
tal is $2,500,000; surplus and undivided prof 
its $2,690,087; deposits $20,200,332, and total 
resources $25,426,405. 

Charles O. Patch, vice-president, has re- 
signed to accept the position of active vice- 
president of the Security Trust Company of 
Detroit. 


Brevities 
F. A. Scott, formerly secretary and treas- 
urer, retires from all connection with the 
Superior Savings & Trust Company, to give 
all his time to his duties as receiver of the 
Cleveland Traction System. Charles A. 
Paine, cashier of the Central National, be- 

comes active vice-president 


A trust company with $1,000,000 capital is 
being organized at Des Moines, Iowa. 

The Minneapolis Trust Company has added 
$180,000 to surplus, making the total $500,- 
000. 


Milwaukee 


Special Correspondence 


A Year of Progress 


The close of 1908 and the beginning of the 
new year witnesses~substantial improvement 
in local banking and trust company affairs 
and in general commercial and business ac- 
tivities. Last December the combined Na- 
tional banks, State banks and trust compa- 
nies of this city had aggregate deposits of 
$66,451,137, which compares most favorably 
with the statement of December 3, 1907, just 
in the midst of the panic conditions when 
bank deposits had decreased to $62,568,721. 
The deposit gain, therefore, during the past 
year is approximately $4,000,000. 

Bank clearings for November and Decem- 
ber last year showed remarkable gains. 
Prospects for this year include a continued 
advance in bank exchanges. Building opera- 
tions are likewise exceedingly active. The 
iron, steel and machinery manufactures here 
during the last year aggregate in value $13,- 
000,000. The total value of new buildings 
erected during 1908 was placed at $09,873,- 
487. 


Changes in Wisconsin Trust Company 


At the recent annual meeting of the Wis- 
Trust Company, Gardner P. Stick- 
ney, for two past treasurer of the 
company and prior to that secretary, 
advanced to the position of vice-president. 
Mr. Stickney succeeds Mr. Frederick Kas- 
ten, vice-president of the Wisconsin Na- 
tional Bank, who retired on account of his 
duties in the bank. 

Mr. Stickney has been associated with the 
president of the Wisconsin Trust Company, 
Mr. Oliver C. Fuller, prior to the organiza- 
tion of the Wisconsin Trust Company, and is 
one of the most successful younger trust 
company officers of this city. The Wisconsin 
Trust Company recorded a year of gratify 
ing progress. 


consin 
years 
was 


Fidelity Trust Company of Newark 


At the 
1908, the Fidelity Trust Company of 


December 31, 
New- 
ark, N. : ie reported total resources of $25,- 
874,481. The capital is $2,000,000; surplus 
$6,916,576; undivided profits $376,544, and 
deposits $16,305,845. Under the administra- 
tion of Uzal H. McCarter, president, the 
past year has been exceptionally profitable 


close of bus‘ness 


and successful. 
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New Orleans 


Special Correspondence 


Increasing Financial Resources of the South 

The Southern Commercial League, repre- 
senting 54 commercial organizations embrac- 
ing the principal cities of the South, is rais- 
ing funds and maturing a broad plan, the 
primary object of which is to secure larger 
capital investments in the enterprises and 
development of natural resources of this ter- 
ritory. It is proposed to erect a 16-story 
building in Washington, D. C., in which every 
State of the South will be given space to 
exhibit its resources in charge of qualified 
representatives. A large part of $1,000,000 
has already been subscribed to this fund. 

Although the South has made greater 
strides during the past twelve years than 
during any previous period, its development 
depends largely upon the attraction of North- 
ern and Eastern capital. It has frequently 
been pointed out by observing and prominent 
Southerners that the trust company is the 
most modern and effective medium for per- 
fecting the financial organization of Southern 
enterprises and likewise of reducing new 
projects to a basis which will appeal to in- 
vestors. In this city the trust companies 
have contributed most powerfully to making 
New Orleans the financial center that it is. 
The organization of trust companies by rep- 
resentative men in leading cities of the South 
indicates that this form of financial enterprise 
will be more and more popular. 


Gradual Recovery Predicted 


John G. Gannon, president of the Hibernia 
Bank & Trust Company, reviews local con- 
ditions as follows: 

“While conditions have by no means re- 
turned to the normal, and the process of re- 
covery from the panic has been somewhat 
slow, still I am inclined to anticipate a grad- 
ual but steady improvement in financial af- 
fairs in this district during the coming year. 
The effect of the panic has been to put busi- 
ness on a sound and conservative basis. In 
some quarters there has been a tendency to 
take too much for granted, with regard to 
the recovery from the effects of the panic, 
and while such a course is to be condemned, 
on the other hand, I am far from being a 
pessimist as to the outlook for the future. 
A very gradual recovery, such as I look for, 
in financial affairs generally, while it may 
not be pleasing to the speculative element, 
gives less promise of a setback, which is the 
thing to be avoided for the present.” 


The Mechanics’ Trust Company of Bayonne, 
N. J. 

The Mechanics Trust Company of Bay- 
onne, N. J., which is the only trust company 
in New Jersey that clears through the New 
York Clearing House, rendered an excellent 
statement at the close of business, Decem- 
ber 31, 1908. The capital is $50,000, sur- 
plus and undivided profits $220,016; total 
deposits $3,523,782, and total resources $3, 


796,208. 


REPORT OF THE CONDITION OF 


THE MUTUAL ALLIANCE TRUST 
COMPANY OF NEW YORK 


on the morning of the first day of January, 
1909: 
RESOURCES. 
Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, (book value, 
$450,000,) market value .. ,000.00 
Loans ; ,296.14 
Overdrafts 64.68 
Real estate ,671.77 
Due from trust companies, 
banks, and bankers 7 »422.8 
Specie ,304.1 
Legal tender notes and notes of 
National banks ,910.00 
Cash items 6,366.05 
Other assets 
Accrued interest not 


000.00 


7 
3 


entered 22,278.06 


413.70 
LIABILITIES 
Capital Stock oe 000.00 
Surplus, including all undivided 
profits 
Preferred 
Deposits, (not pre- 
ferred) scccsevee sO, DORR. 11 
Certificates of Depos- 
it, (not preferred) 
Due trust companies, 
banks, and bankers 998,227. 


2,906.99 
deposits 


59,158.81 


Total deposits 
Other liabilities, viz.: 
Certified checks 
Reserved for taxes 


,744.36 


862.35 
5,900.00 
$8,719,413.70 
State of New York, County of New York, ss.: 
J. H. PARKER, President, and W. F. H. 
KOELSCH, Treasurer, of The Mutual Alli- 
ance Trust Company of New York, located 
and doing business at Nos. 66 Beaver Street, 
266-268 Grand Street, and Lenox Ave. and 
116th Street, in the City of New York in 
said country, being duly sworn each for 
himself, says the foregoing report is true 
and correct in all respects, to the best of 
his knowledge and belief, and they further 
say that the usual business of said trust 
company has been transacted at the loca- 
tion required by the Banking Law, (Chap 
689, Laws of 1892,) and not elsewhere; 
and that the above report is in the form 
prescribed by the Superintendent of Banks, 
and is made in compliance with an official 
notice received from him, designating the 
morning of the first day of January, 1909, 
as the day of which such report shall be 
made. 
J. H. PARKER, President 
W. F. H. KOELSCH, Treas 
Severally subscribed and sworn to by both 
deponents, the 2d day of January, 1909, 
before me. F. B. PRATT, 
[Seal of Notary.] Notary Public, 
New York County. 
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History of the Boston Safe Deposit and 
Trust Company 


Publication of the portrait of Mr. Charles 
E. Rogerson, president of the Safe 
Deposit & Trust Company, as frontispiece 
of this issue of Trust CoMPaANIEs, renders 
opportune a brief reference to the exceptional 
position occupied by this splendid old New 
England institution among the trust 
panies of the country. From the very out- 
set this company has commanded a high 
reputation for conservatism in the conduct 
of its affairs. As evidence of the public 
faith and esteem in which this company is 
held may be cited the fact that it holds as 
executor and trustee in its trust depart- 
ment over $12,500,000, which is the largest 
holding of this character by any individual 
trust company in New England States 

The Boston Safe Deposit & Trust Com- 
pany was incorporated as a trust company in 
1874 and commenced business June 1, 1875. 
The capital is $1,000,000. The surplus and 
undivided profits $2,783,453.65, all of which 
has been earned. There has been paid in 
dividends since the company commenced busi- 
ness, and including the dividend to be paid 
January 15, 1909, a sum amounting to $2,- 
503,000. In the banking department it has 
deposits amounting to more than $12,000,- 
000, and its capital of $1,000,000, its surplus 
and undivided profits of over $2,700,000, and 
its individual liability of stockholders of $1,- 
000,000, offer a security of nearly $5,000,000 
available for the protection of those who en- 
trust their funds to its keeping. In its bond 
and transfer department the company is 
trustee under corporate mortgages aggregat- 
ing $300,000,000; it is transfer agent for 
29 corporations and agent to register trans- 
fers for 17 corporations. 

The Boston Safe Deposit & Trust Com- 
pany expects in about a year to enjoy its 
commodious banking rooms, which are to 
occupy the first floor and basement in the 
building which the company is now con- 
structing. This building is located on Frank- 
lin street between Devonshire and .Arch 
streets. It will occupy 12,000 square feet and 
is to be ten stories high, constructed of 
Plateau white marble from Dorset, Vermont. 
The upper eight stories are to be rented for 
office purposes. The new banking rooms will 
be modern and up to date in every particu- 
lar. The safe deposit vault will have a capac- 
ity of 10,000 safes. It will have every mod- 
ern device known to vault engineering as a 
safeguard against burglary, fire or riot. In 
connection with the vaults there will be 
70 rooms of various sizes, furnished with 


Joston 


com- 


every convenience which modern conditions 
suggest, for the use of individuals, trustees 
and committees, special attention being paid 
to the needs of savings banks and other 
corporations. 

The officers of the company are: Charles 
E. Rogerson, presidént ; James Longley, vice- 
president; William C. Williams, vice-presi- 
dent; George E. Goodspeed, treasurer; Ed- 
ward E. Stevens, assistant treasurer; Roland 
E. Chafey, assistant treasurer; Henry A. 
Fenn, secretary, manager safe deposit de- 
partment; Herbert D. Heathfield, assistant 
secretary; Francis J. Burrage, assistant sec- 
retary. 


The Battleship Idea as Applied to Vault 
Construction 

An original and exceedingly interesting cir- 
cular has been issued by the Continental 
Trust Company of Baltimore, Md., which 
forcibly brings to the attention of the public 
the manner in which “the battleship idea” 
is applied to the building of modern safety 
vaults installed by leading banks and trust 
companies. The circular presents a strik- 
ing picture of the Connecticut, the most 
powerful battleship of the United States 
navy and flagship of the American fleet in 
its trip to the Pacific By way of 
comparison it is shown that the armor plate 
protection of the Connecticut has a maximum 
thickness of twelve inches. The safe de- 
posit vault of the Continental Trust Com- 
pany has a maximum thickness of thirteen 
inches. 

It was during the great Baltimore fire of 
1904 that the security of the Continental 
Trust Company vault subjected to a 
supreme test. Its contents were found un- 
harmed and perfectly intact. The circular 
contains a description of this vault which is 
of historical interest because of its associa- 
tion with the fire of 1904. As a conception 
of trust company publicity this circular is 
certainly effective. 


coast. 


was 


Industrial Trust Company of Providence 
Exceptional interest is attached to the last 


official statement of the Industrial Trust 
Company of Providence, R. I. because of 
the splendid increase in business reported by 
this company. The statement of November 
27, 1908, shows gross resources of $43,458,- 
301. The capital stock is $3,000,000, surplus 
and undivided profits $3,185,821 and the total 
deposits $36,906,887. John J. Watson, Jr., 
and Charles H. Allen have been elected di- 
rectors of the Industrial Trust Company. 





TRUST COMPANIES 55 


The New Visible Smith Premier 


A new invention of interest to all read- 
ers of this publication, many of whom 
are particularly familiar with writing ma- 
chines, is the visible typewriter just put 
upon the market by the Smith Premier 
Typewriter Company, Model 
10. Experts who oppor 
tunity to 


known as 
have had _ the 
carefully examine this new 
model pronounce it a wonderful machine 
and operators who have tried it are de- 
lighted with its many new labor saving 
features and its “velvet touch,” as one 
enthusiast expressed it. The first im- 
pression of the machine is one of beauty 
and symmetry. In addition to the fea- 
ture of perfectly visible writing, this ma- 
chine presents devices not heretofore pres- 
ent on any typewriter and seems to antici- 
pate requirements of the typewriter using 
public for a long time to come. It retains 
nany of the features characteristic of the 


understroke Smith Premier models. 


The machine has two series of ball bear- 
ing type bars which are drop forged, hung 
on single row, %-inch balls, with ad 
justing facilities. The wearing surfaces 
and bearing balls are of such size, material 
and hardness that the manufacturers claim 
these parts to be absolutely indestructible. 
The machine presents a column finder 
and paragrapher, a device entirely new in 


connection with typewriters and which 


permits the selection of any one of sev- 
eral columns by simply pressing a key on 


the keyboard; useful in addressing en- 
velopes, paragraphing correspondence, tab- 
ulating or doing work in columns. The 
carriage travels on ball bearings. It is a 
gear driven carriage, without straps or 
bands. These carriages are interchange- 
able and as several lengths are made, it 


is possible for users requiring machines 
capacities to produce their 
work on one machine. The platen is de- 
tachable as in former models and when 
removed takes the writing with it. The 
tilting platen feature is retained which 
makes erasure easy at any point on the 
line of writing without moving the car- 
riage or turning the platen. There are 
right and left hand carriage release levers 
and a swinging marginal rack, which can 
be brought over the platen for conven- 
ience in setting the stops. 


of varying 


All operations of the machine excepting 
the return of the carriage and line spac- 
ing are accomplished from the keyboard 
and it is unnecessary for an operator to 
bend over the machine to perform any of 
the operations, even that of inserting a 
new ribbon. The only exposed portion of 
the ribbon is that in immediate use at the 
printing point. The ribbon is attached to 
its spools by means of spring clamps re- 
quiring neither pins nor tapes. The move- 
ment of the ribbon is reversed automati- 
cally. si-chrome ribbons may be used 
and the color change is controlled by a 
single key on the keyboard. The new 
machine has a back space key on the 
keyboard by pressure of which the car- 
riage may be set back one space at a time; 
useful when it is desired to re-write a 
character or to insert a character when 
an erasure has been made. There is a 
universal line spacer in connection with 
the variable line spacer, making it possi- 
ble to write on ruled paper, special forms 
or at any point on the platen. When this 
device is used the platen is revolved in- 
dependently of the ratchet on the head of 
the platen which fixes the three widths 
of spacing when the variable line spacer 
is used. The top plate is so formed that 
dust falls to the rear of the 
machine and away from all mechanism. 
The top plate is absolutely clear of all 
mechanism, there being in front of the 
line of writing at any instant, that 
small portion of the ribbon which is in 
The machine is provided with a de- 
so that by a operation the 
ribbon mechanism is set for stencil cut- 
ting, eliminating the necessity of displac- 
ing or removing the ribbon by hand. Ma- 
chines may be supplied with a decimal 
tabulator which operates in connection 
with the column finder. The tabulator 
keys form the top row of the keyboard. 


all eraser 
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Pressing this, key on the 
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you have 
printed an amount 
and have not added it 
into the total. 
@ Alongside of the 
amount is a sign #—just 
to show you it is not 


added in. 


@ By it you can separate debits 
from credits, without interrupting the 
work—you can put in account numbers—and there are 
other things worth while. Look at the slip 
in the corner. 
@ We are selling thousands of these machines 
—but you may have one on trial, free and no 
obligation. A card today, is all that is necessary. 
q@ Ninety per cent. of all adding and listing machines in 
use are Burroughs. 

Burroughs Adding Machine Company 

Block 90 Detroit, Michigan, U. S. A. 
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The First National Bank of Denver 


The First National Bank is not only the 
pioneer among Denver’s banking and finan- 
cial organizations, but is also one of the 
strongest banks west of Chicago. It was 
established in 1865, and was the first Na- 
tional bank organized under the National 
banking law in Denver and Colorado. It 
began business with a capital of $50,000, and 
10w has a capital of $1,000,000 and a surplus 


Every hour of every day of $1,000,000 


David H. Moffat, president of the First 





National Bank, became cashier September 1, 
1866. In January, 1880, he succeeded U. S. 


Senator Jerome B. Chaffee as president, and 


are being cerried by and and by 


sea to all points of the world. 
hey have secured this world- ee ee a ae 
ull has remained at the heim ever since. 1€ 
d 


wide patronage by success 


meeting every typewriter need. 
The Smith Premier Typewriter Co..Inc.. Syracuse. NY. 


remaining officers are Thomas Keely, vice- 
president; F. G. Moffat, nephew of the presi- 
dent, cashier; C. S. Haughwout, assistant 
cashier, and J. C. Houston, assistant cashier. 
The latest statement as of November 27 
shows total resources of $22,547,613, with 


deposits of $19,473,301. 





TRUST COMPANIES 67 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


Pr venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are es pecialls 
qualified to represent trust companies’ and banks’ and mercantile interesty 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Bstate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B: Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm; Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 


Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company: Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 


U. &. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fori Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans 
JONAS, KRUTTSCHNIYTT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


FARRAR, 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Memvers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
*“*Knaphans.”’ 


Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & "rust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods. 
A. Y. Scott. 
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MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bidg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo, 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 


Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Grifith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank. Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.: Bank of 
Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
Allentown 
MARCUS 8S. HOTTENSTEIN 
Attorney-at-Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 

Johnstown. 
CHARLES C. GREER, , 


Attorney-at-Law. 

References: Johnstown Trust Company and 

First National Bank. 
Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 
Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 











RHODE ISLAND. 
Providence. 
_VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom oe Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 

Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 


Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 


GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 
Norfolk. 


JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 

Richmond. 
H. W. GOODWYN, 

Attorney and Counsellor-at-Law. 
Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BICKNELL, BAIN & STRATHY 
Barristers, Solicitors, etc. 
Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 


Alfred Bicknell, James W. Bain, K. C.; 
H. H. Bicknell, Gerard B. Strathy. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian ,.Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 4 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 


Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phil- 
adelphia. 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes.”’ Toronto. 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, MITCHELL 
& SURVEYER., 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: “Montgibb.” 

Counsel for The Royal Trust Company, 


McGIBBON, 


National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 


Company. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


PITBLADO, 
GRUNDY. 


PITBLADO, 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; a. ee LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia. 
Merchants Bank of Canada, Canadian Pacifi 
Railway, Irrigation and British Columbia Lan, 
Department, R. G. Dun & Company, Roy:! 
Trust Company, Union Trust Comp: . Hud 
son’s Bay Company, Bet: Telephone Compa: + 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 


lections in their respective cities. 
ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith; Vice-Presi- 
der; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. EE. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit; 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier. 
Special facilities for collections. 

Stockton The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


IIE iin viesesicsnncaiess The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


DORI icnsseritaksntcccviecivel The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


Waterloo Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. ‘Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Bliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Holyoke National Bank—Capital $200,000. Surplus and undivid- 
ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “‘the Roll of Honor.” 
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MEXICO 


City of Mexico .....United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapid.............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President; 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits, 
$100,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 


will receive prompt returns at low rates. 

Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. : 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

I itt ORE The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
; Hughes, Treasurer. 
Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—jJ. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


N ishville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $650,000. W. W. Berry, President; A. H. Robinson, 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty. 

PONE sia cnceccncctschin Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


I ci ssncnhvnsasiciaceatel Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 

Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth incon Hunter-Phelan Savings Bank and Trust Company. Collections a 

specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capital $200,000. Surplus 

$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN ) 


Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service Correspordence invited. 


El Paso 
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QUEBEC 


Bank of [lontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 


sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 


The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 


Montreal 


Torontu 


ONTARIO 


Toronto 
(8 offices) 
Allandale 
Aurora 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 


Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 
London East 
London North 


BRANCHES 


Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 

St. Catharines 
Sarnia 
Shelburne 


Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 


Langenburg 
Wolseley 


QUEBEC 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 


Yorkton 


Swan River 
The collection of commercial bills receives prompt attention. 





CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 


Chicago 





CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 
Capital. 


Book 

Bid. ASK. Value Div. 

$28,124,398 100 214 216 182 8% 
14,300,941 100 1388 141 148 
1,657,569 100 150 170 137 
3,823,302 100 126 130 114 
3,149,441 100 170 180 183 
1,554,610 100 138 145 130 
1,873,818 100 175 185 146 
801,516 100 115 120 117 
7,931,849 100 235 250 157 
20,836,653 100 200 205 157 
78,747,268 100 495 505 266 
46,231 662,028 100 116 120 123 
35,979 625,109 100 107 111 118 
4,869,747 53,055,040 100 385 395 262 
255,688 4,529,169 100 115 118 134 
1,865,592 27,140,579 100 320 350 224 
98,966 6,274,847 100 250 270 120 
163,485 3,072,813 100 200 250 133 
22,433 791,384 100 100 110 109 
500,280 4,415,432 100 180 190 200 
135,951 1,619,802 145 152 145 
79,332 1,066,085 100 120 126 140 
1,338,910 18,498,424 100 325 340 234 
175,888 1.907 ,724 100 180 190 170 
60,477 759,685 100 125 135 130 
Leica punk 1,144,721 12,297 ,034 $25 ... 214 
229,536 7,678,141 145 150 123 
30,789 686,684 100 115 120 115 

Corrected by Zeiler & Co., Corn Exchange Bank Bldg. Chicago, Illinois. 


Surplus. 


$2,471,410 
1,860,976 
182,623 
68,310 
499,088 
60,956 
92,598 
24,927 
713.570 
855,515 
8,316,582 


Deposits. Par. 
American Trust & Savings.............. $3,000,000 
Oentral Trust Co 2,000,000 
Vhieago City Bank 560,000 
CideaWO SAVINGS. ....cccccccorsoes: seccsaces 500,000 
Colonial Trust & Sav 600,000 
Drexel State Bank 200,000 
Drovers Trust & Sav 200,000 
Englewood State Bank 200,000 
Harris Trust & Sav. Bank 250,000 
Hibernian Banking Association 

Illinois Trust & Sav. Bank 

Kenwood Trust 


Metropolitan Trust & Sav, Bank 
Northern Trust Co 

Prairie State 

Pullman Loan & Trust 
Railway Exchange Bank 
Royal Trust Co 

Security Bank 

South Chicago Savings 
State Bank of Chicago 
Stock Yards Savings 
Union Stock Yards State 
Crem Sree OO. cs esisces 5 
Western Trust & Savings Co 
Woodlawn Trust 





64 TRUST COMPANIES 


Condition of Greater New York Trust Companies 


Surplus Deposits 
Capital and Profits. Jan.1, 1909. Par. Bid. Ask. Div. 
$1,250,000 $538,383 $12,245,219 100 300 =. 315 es 
1,000,000 1,707,672 39,021,765 100 510 530 16 
Bowling Green 1,000,000 2,973,389 14,687,467 100 350 ah 20 
Broadway 700,000 400,379 3,809,969 100 180 185 6 
Brooklyn Trust Co 1,000,000 2,177,984 17,034,798 100 895 410 20 
Carnegie 1,500,000 1,007,031 11,636,804 100 170 _ 6 
Central ; 1,000,000 15,449,282 85,749,341 100 1900 hie: Oe 
Sh rer 500,000 173,139 1,207,065 100 120 130 : 
Columbia wa ;000,000 1,311,259 11,029,855 100 232%, 240 
500.000 309,013 4,661,050 100 140 150 
500,000 1,020,980 13,058,062 100 240 me 
TRQUIRRIID..... ncn crccsesccese snbipackshecvocesstsconaceses 3,000,000 10,926,892 22,490,318 100 415 ; 
Farmers’ Loan & Trust 1,000,000 7,027,943 122,389,387 100 1200 1250 
Fidelity . ee Dasenee : 750,000 883,040 5,177,550 100 195 205 
Fifth Avenue 1,000,000 1,816,286 14,882,682 100 Ree 425 
Flatbush 200,000 237,087 3,447,861 100 200 ‘ee 
Franklin ,500,000 1,508,121 10,191,448 100 195 205 
Fulton Trust .......... , 500,000 851,917 7,613,282 100 275 ; 
Guaranty ,000,000 7,736,962 69,031,398 100 550 565 
Guardian 500,000 547,076 4,126,034 100 170 Pee 
Hamilton 500,000 926,033 6,454,860 100 260 275 
Sen 750,000 801,183 1,739,273 100 100 110 
Hudson Tr 500,000 667,863 2,243,348 100 135 142 
Italian American Trust Co 500,000 36,007 1,023,152 100 75 100 
Kings County 500,000 1,852,272 13,846,430 100 460 en 
Knickerbocker Trust as ; ,200,000 13,902,338 34,614,439 100 300 320 
Lawyers’ Title Insurance & s ,000,000 5,829,370 11,936,708 100 235 245 
Lincoln 750,000 439,35 9,233,676 100 190 200 
Long Island Loan & Trust 1,000,000 2,039,699 8,181,236 100 290 305 
III i Gedthcrsnaccéabesnavsséaghbess © , 1,000,000 2,388,025 20,240,520 100 350 400 
Mercantile 2,000,000 7,085,761 49,434,429 30 725 
Metropolitan 2,000,000 8,001,570 21,147,691 100 525 530 
2,000,000 7,573,516 36,365,370 100 450 mis 
500,000 362,906 7,871,744 100 120 180 
500,000 435,572 6,088,506 100 160 175 
1,000,000 4,114,129 35,476,878 100 =1100 Ae 
3,000,000 10,512,333 42,593,588 100 560 570 
1,000,000 1,509,697 17,064,592 100 270 280 
Queens County 500,000 168,691 1,364,318 100 110 
Standard 1,000,000 1,450,616 15,534,457 100 325 
4,375,000 8,948,761 22,051,658 100 430 440 
2,000,000 6,326 251 26,893,245 100 310 
1,000.000 8, 227.688 55,324,808 100 1100 x 
U. 8. Mtge. & Trust 2,000,000 4,251,209 27,313,836 100 365 380 
United States........ oath 2,000,000 13,412,564 71,353,611 100 1125 1175 
Van Norden .... 1,000,000 1,257,011 7,541,352 100 250 265 
Washington 500,000 260,019 10,068,724 100 400 
Williamsburgh...... se eee 700,000 224,084 1,666,424 100 80 100 
Windsor 1,000,000 460,275 8,907,838 100 130 140 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not ineluding extra dividend. 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
Undivided Par Bk. 

NAME Capital Profits Deposits Value Div Value. Bid. 
Bankers Trust Co . $500,000 $230,456 ——— $100 16% 146 171 
Broadway Saving & Trust Co... 100,000 35.049 $515,141 100 4 135 140 
*Commonwealth Trust Co...... 2,000,000 4,212,911 1,484,732 100 16% 310 120 
Farmers & Merchants Trust Co.. 100,000 8,502 225,701 1°0 103 100 
Jefferson Gravois Trust Co .... 100,000 14,558 270,079 100 ae 114 ¢ 110 
Lincoln Trust & Title Co...... 500,000 29,045 a 100 106 - 
Mercantile Trust 8,000,000 6,600,717 20,401,487 100 : 320 317 
Mississippi Vallev Trust.. . 8,000,000 5,332,105 15,849,437 100 277 286 
St. Louis Union Trust......... 5.000,000 6,652,863 21,706,134 100 233 375 
Title Guaranty and Trust...... 1,500,000 792.696 —— 100 153 60 
Trust Co.of St. Louis Co...... 125,000 126,640 241,354 50 104 99 
Vandeventer Trust Co . 190,000 1,275 247,106 100 101 90 
West St. Louis Trust Co,... 100,000 7,738 248,322 100 . 107 110 


* Special dividend of $185.00 per share paid out of surplus and profits, December 7, 1908, 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis. 





TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*authorized Uundiviued *Last 
Capital, Profits, Deposits R Sale. *Date 


Aldine Trust Co $200,000 $126,573 $418,864 152 11-18-08 
American Trust Co 500,000 66,681 391,457 31 5-13-08 
Belmont Trust Co 
Central Trust and Savings..................... 750,000 388,204 3,129,381 71 1-13-09 
NM: POG Ei ciiscs vaccotckinapbnnccacotedstocces 200,000 108,136 561,182 5 75 12-9-08 
Colonial Trust 250,000 270,787 910,807 102 9-21-08 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 363,050 2,227,675 125% = 11-25-08 
Commonwealth Title Insurance & Trust..1,000,000 1,263,085 5,705,192 300 1-13-09 
eae 1,000,000 1,843,575 9,490,259 250 10-14-08 
Continental Title & Trust Co.................. 1,000,000 256,470 8,467,689 E 50 5-13-08 
Empire Title & Trust Co 500, 6,557 250,572 25 10-15-07 
ED RNS IO Gs ivinscncngsassebocsecbenesceces 1,000,000 279,146 2,416,449 10444 11-18-08 
Excelsior Trust and Saving Fund 300, 50,607 914,811 51 5-20-08 
Fairmount Trust Co oul 500,000 25,864 268,342 100 8-5-08 
Federal Trust Co 5 36,227 237,411 125 5-29-07 
Fidelity Trust Co., y . 9,194,968 24,669,142 736 11-25-08 
Finance Co. of Pennsylvania 1st pref ,707, 103 12-2-08 
Finance Co. of Pennsylvania 2nd pref.. 1786°100 1,648,034 1,318,212 95 11-18-08 
Frankford Real Estate, Trust & Safe Dep. 125,000 190,910 1,810,393 91 10-28-08 
Franklin Trust Co 200,000 84,306 573,105 12 7-15-08 
German American Title & Trust Co........ 500,000 262,065 2,063,813 71 7-15-08 
Germantown Trust 600,000 695,940 3,845,807 250 10-12-06 
Girard Ave. Title & Trust 200,000 123,233 636,904 75 7-19-08 
Girard Trust Co 500, 8,956,149 33,514,261 8721, 1-13-¢9 
Guarantee Trust and Safe Deposit 1,060,000 640,496 4,965,038 ‘ t 1-6-09 
PERURTENOR TNS OG, occas ckicccdsosscestscocceecs 500,000 152,064 1,357,760 65 9-18-08 
Holmesburg Trust Co 125.000 28,475 198 679 60 12-18-07 
Industrial Trust, Title and Savings........ 500,000 733,351 4,243,037 12344 7-29-08 
Integrity Title Ins., Trust & Safe Dep 500,000 885,606 3,344,421 110 4-8-08 
Independence Trust Co. ...........0.-cs0eseeees 2,000,000 575,500 3,970 
Kensington Trust Co 150,000 15,280 341,355 
Land Title & Trust Co 2,924,420 17,353,882 285 11-16-08 
Logan Trust 500,000 135,374 965,614 124 10-28-08 
Manayunk Trust Co 250,000 163,470 1,097,849 53 10-14-08 
Market St. Title & Trust Co. 250,000 37,480 385,413 f 30 5-13-08 
Merchants’ Trust Co 500,000 109,317 1,080,920 105 12-9-08 
Mortgage Trust Co. of Pennsylvania 500,000 316,304 109,455 2514 1-13-09 
Mutual Trust Co 750,000 14,900 493,765 f 50 7-22-08 
.... 500,000 1,194,001 6,162,807 2671 2 5-20-08 
North Philadelphia Trust 150,000 66,271 906,306 76 12-2-08 
Northwestern Trust Co a 000 97,708 1,105,206 80 8-21-07 
Pelham Trust Co 150,000 54,551 398,921 128 4-29-08 
Penn.Co. for Ins. on Lives & Grant. Annu.2,000,000 3,656,824 16,854,282 495 i11-4-08 
Peoples Trust 750,000 43,486 981.463 f 471g 1-6-09 
Philadelphia Mortgage and Trust Co......1,000,000 73,062 47,883 15 10-14-08 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,840,442 7,700,108 480 9-16-08 
Provident Life & Trust Co. of Phila...... 1,000,000 4,016,792 8,980,225 724 11-13-08 
Real Estate Trust Co., Com................... 1,500,000 42 12-2-08 
Real Estate Trust Co,, Aaa ate 4,500,000 260,927 4,080,994 100 1-13-09 
Real Estate Title Insurance & Trust Co...1,000,000 892,129 3,327,298 21814 1-6-09 
Republic Trust . 200,000 60,475 528,213 6234 8-21-07 
Rittenhouse Trust Co 250,000 57,952 437,193 50 9-28-08 
Tacony Savings Fund. Safe Dep., T.& T. 150,000 129,098 560,181 160 5-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 197,717 1,356,546 10644 4-15-08 
Trust Co. of North America 1,000,000 367,316 2,654,462 118 6-18-08 
Union Trust Co 500,000 109,711 1,545,256 30 11-25-08 
United Sec. Life Insurance & Trust Co.. .1,000,000 792,308 1,406,513 120 10-7-08 
Wayne Junction Trust Co 160,000 50,797 221,774 125 6-3-08 
West End Trust Co 1,000,000 1,088,987 4,464,594 121 12-2-08 
349,986 2,659,366 97 9-2-08 


LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


HIS book gives in concise form the laws governing investment of bank funds, legal investments 
for savings banks, trust funds, etc., in the several States. The information is strictly up-to-date. 
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